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Abstract- The Global Financial Crisis, which started in 

2008, is considered to be the latest in the series of 

economic crises to adversely affect world economies. 

Unlike the past few crises, the current crisis has not 

spared any of the countries or market sectors, and has 

devastated economies that were traditionally strong. It 

is stated that an excessively loose monetary policy in the 

1990s in major developed economies transformed into 

global imbalances and a full-blown financial and 

economic crisis for all the economies of the world 

(Mohan, Rakesh, 2009)1.  In India, it is the real 

economy that got impacted first — on account of 

exports and the drying up of overseas finance for many 

firms. Banks are affected indirectly by the slowing 

down of the economy. The direct impact of the crisis on 

the Indian banking system has been small because 

Indian banks do not have big exposures to the subprime 

market. Indian banks are well placed to weather this 

impact. 

Index Terms-Subprime crisis, Global melt down, 

recession, 

 

I. INTRODUCTION 

The Global Financial Crisis, which started in 2008, is 

considered to be the latest in the series of economic 

crises to adversely affect world economies. Unlike 

the past few crises, the current crisis has not spared 

any of the countries or market sectors, and has 

devastated economies that were traditionally strong. 

It is stated that an excessively loose monetary policy 

in the 1990s in major developed economies 

transformed into global imbalances and a full-blown 

financial and economic crisis for all the economies of 

the world (Mohan, Rakesh, 2009)
1

.  

The economic world heard about the recent crisis 

with the striking news of the collapse of an American 

bank, Leman Brothers, which was traditionally well 

experienced and financially very strong. The crisis in 

the financial sector had already started in the latter 

half of 2007 and finally burst out on 23rd September 

2008 in the form of the collapse of the bank. As we 

learn, the current financial crisis in United States 

originated due to the indiscriminate lending of 

housing loans in the country’s sub-prime mortgage 

market. The investment in real estate and the housing 

sector had started in the U S from the early 2000s and 

by 2007 there was a kind of housing boom in the US 

economy which led to mismatch between supply and 

demand. The clients were, of course, the investors 

with poor financial background and having 

insufficient financial resources. As there was 

inadequate demand for houses in the market, the 

investors in the housing sector could not sell them out 

profitably and failed to repay the bank loans. Thus , 

the sub- prime lending resulted in high level defaults.  

A recession is a decline in a country's gross domestic 

product (GDP) growth for two or more quarters of a 

year. A recession is also preceded by several quarters 

of slowing down. An economy, which grows over a 

period of time, tends to slow down the growth as a 

part of the normal economic cycle. An economy 

typically expands for 6-10 years and tends to go into 

a recession for about six months to 2 years. A 

recession normally takes place when consumers lose 

confidence in the growth of the economy and spend 

less. This leads to a decreased demand for goods and 

services, which in turn leads to a decrease in 

production, lay-offs and a sharp rise in 

unemployment. Investors spend less; as they fear 

stocks values will fall and thus stock markets fall on 

negative sentiment. Risk aversion, deleveraging and 

frozen money markets and reduced investor interest 

adversely affect capital and financial flows, import-

export and overall GDP of an economy. In India, the 

impact of the crisis has been deeper than what was 

estimated by our policy makers although it is less 

severe than in other emerging market economies. The 
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extent of impact has been restricted due to several 

reasons such as- 

 Indian financial sector particularly our banks 

have no direct exposure to tainted assets and its 

off-balance sheet activities have been limited. 

The credit derivatives market is in an embryonic 

stage and there are restrictions on investments by 

residents in such products issued abroad. 

 India’s growth process has been largely domestic 

demand driven and its reliance on foreign 

savings has remained around 1.5 per cent in 

recent period.  

 India’s comfortable foreign exchange reserves 

provide confidence in our ability to manage our 

balance of payments notwithstanding lower 

export demand and dampened capital flows. 

 Headline inflation, as measured by the wholesale 

price index (WPI), has declined sharply. 

Consumer price inflation too has begun to 

moderate.  

 Rural demand continues to be robust due to 

mandated agricultural lending and social safety-

net programmes. 

 India’s merchandise exports are around 15 per 

cent of GDP, which is relatively modest.  

Today, India is certainly more integrated into the 

world economy than ten years ago at the time of the 

Asian crisis as the ratio of total external transactions 

(gross current account flows plus gross capital flows) 

to GDP has increased from 46.8 per cent in 1997-98 

to 117.4 per cent in 2007-08. Although Indian banks 

have very limited exposure to the US  mortgage 

market, directly or through derivatives, and to the 

failed and stressed financial institutions yet Indian 

economy is experiencing the knock-on effects of the 

global crisis, through the monetary, financial and real 

channels – all of which are coming on top of the 

already expected cyclical moderation in growth. 

 

2. IMPACT OF GLOBAL MELTDOWN 

 

In India, it is the real economy that got impacted first 

on account of exports and the drying up of overseas 

finance for many firms. Banks are affected indirectly 

by the slowing down of the economy. The direct 

impact of the crisis on the Indian banking system has 

been small because Indian banks do not have big 

exposures to the subprime market. Indian banks are 

well placed to weather this impact. This is not a 

contrarian view. The RBI itself exudes optimism 

about the outlook for Indian banking in its latest 

Report on Trend and Progress in Banking.  

The banking sector in India is largely (70%) 

dominated by the public sector. Partly as a result, 

India has not been witness to the kind of crisis of 

confidence seen in advanced countries. Additionally, 

strict regulation and conservative policies adopted by 

the Reserve Bank of India have ensured that banks in 

India are relatively insulated from the travails of their 

Western counterparts. However, this cannot be 

advanced as a reason either for continuance of public 

sector dominance or for resistance to further financial 

sector reform. The example of Canada where the 

private sector plays a major role in the banking sector 

and is, by and large, less affected by the present 

financial crisis is a case in point. Indian banks are 

well-capitalised with a low level of non-performing 

assets (NPAs), though the level of NPAs is expected 

to go up as the slowdown begins to bite. 

 

3. REVIEW OF LITERATURE 

 

Literature survey is one of the most vital parts of any 

search work for the judgment of the relevancy of the 

research work under consideration .There is no 

scarcity of works in the area of global financial crisis. 

A good number of research works has been done on 

this topic. The following are the instances of some 

notable works in this area. 

i. Reinhert and Rogoff (2008): examined the 

relationship between the subprime crisis and 

financial crisis. They stated that the subprime 

was the reason of the financial crisis. 

ii. Subbaro,(2009): opined that the subprime crisis 

originating in US rapidly spread to other 

countries and permeated from the financial 

sector in the real economy through different 

channels. 

iii. Walia Surej (July 2012) had explored that the US 

meltdown through distinct ways; Examples: 

Financial markets trade flows, export and import. 

He added that manufacturing sector, Agriculture, 

mining, construction, transport, electricity 

service, finance insurance and real estates’ 

contribution to GDP fall from 9.7% (2006-07) to 

9.2% (2007-08) to 6.7% (2008- 09).He further 

identified tat GDP fell by2.5 over previous year 
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and explored that in 2009-10 all the sector have 

shown little recovery except agriculture which s 

how five lakh workers lost the job particularly in 

manufacturing ,IT and service sector .Adverse 

impact were also seen on export and import .The 

fall in export was more in the last two quarter of 

2008-09 and first two quarter of 2009-10. 

iv. Naster Marie, stefunia,Alina and Roberta (Oct -

2009): They have explored that the real GDP 

decline I the fourth quarter of 2008 and first 

quarter of 2009 at an annual rate of six percent 

approximately. The unemployment rate of 9.5% 

was found by June 2009 which was the highest 

rate since 1983. They also found that the 2007-

08 Global crisis was very severe particularly 

after the collapse of Lehman Brother resultant a 

huge fall in demand. 

 

4. NEED AND OBJECTIVES OF THE STUDY 

 

Before the establishment of banks, the financial 

activities were handled by money lenders and 

Individuals. At that time the interest rates were very 

high. Again there were no security of public savings 

and no uniformity regarding loans. So as to overcome 

such problems the organized banking sector was 

established, which was fully regulated by the 

government. The organized banking sector works 

within the financial system to provide loans, accept 

deposits and provide other services to their 

customers. The objectives of the study are 

 

1. To study about the impact of global financial 

crisis on the selected public sector banks and the 

private sector banks in India 

2. To study about the impact of global financial 

crisis on pre-recession, post-recession and in the 

period of recession on the public sector banks 

and the private sector banks in India. 

3. To compare the financial ratios of the public 

sector banks and the private sector banks in India 

during pre and post crisis. 

4. To have a deep insight on the impact of the crisis 

on public sector banks and private sector banks’ 

performance in India. 

5. To offer suggestions based on the study. 

 

5. HYPOTHESIS FORMULATED 

H1:The Operating Income ratio of the selected Public    

banks and private banks does not differ significantly 

after the global financial crisis. 

H2:The Net Profit per Employee ratio of the selected 

Public banks and private banks does not differ 

significantly after the global financial crisis. 

H3:The Business per Employee ratio of the selected 

Public banks and private banks does not differ 

significantly after the global financial crisis. 

H4:The Net Profit Margin ratio of the selected Public 

banks and private banks does not differ significantly 

after the global financial crisis. 

H5:The Operating Profit Margin ratio of the selected 

Public banks and private banks does not differ 

significantly after the global financial crisis. 

H6:The Return on Asset ratio of the selected Public 

banks and private banks does not differ significantly 

after the global financial crisis. 

H7:The Return on Net worth ratio of the selected 

Public banks and private banks does not differ 

significantly after the global financial crisis. 

H8: The Net Interest Margin ratio of the selected 

Public banks and private banks does not differ 

significantly after the global financial crisis. 

H9:The Cost to Income ratio of the selected Public 

banks and private banks does not differ significantly 

after the global financial crisis  

 

6. RESEARCH METHODOLOGY 

 

The present adopts an analytical and descriptive 

research design.  The data of the selected Banks (for 

a period of ten years from 2004 to 2013) has been 

collected from the consolidated balance sheets 

published by the Money Control Website.  A finite 

sample size of six public sector banks and six private 

sector banks have been selected for the purpose of the 

study.  The public sector banks are Bank of India, 

Corporation Bank, Indian Bank, Punjab National 

Bank, State Bank of India and Vijaya Bank.  The 

private sector banks are HDFC, ICICI, Axis, Kotak 

Mahindra, Federal Bank and KVB.  The variables 

used in the analysis of the data are Operating Income 

ratio (OI), Net Profit per Employee ratio (NPE), 

Business per Employee ratio (BE), Net Profit Margin 

ratio (NPM), Operating Profit Margin ratio (OPM), 

Return on Asset ratio (RA), Return on Net worth 

ratio (RNW), Net Interest Margin ratio (NIM) and 

Cost to Income (CI).  A statistical tool of T test is 
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used for interpreting the results.  In view of the 

objectives of the study listed above, exploratory 

research design has been adopted. Exploratory 

research is one, which largely interprets the already 

available information, and it lays particular emphasis 

on analysis and interpretation of the existing and 

available information, and it makes use of secondary 

data. 

 

Time period of the study  

The study was conducted based on the consolidated 

balance sheets of the Money Control for the period of 

10 years from 2004 to 2013. 

 

Tools used for the study 

Financial Tools: The financial tools used for the 

purpose of analysis are Operating Income ratio (OI), 

Net Profit per Employee ratio (NPE), Business per 

Employee ratio (BE), Net Profit Margin ratio (NPM), 

Operating Profit Margin ratio (OPM), Return on 

Asset ratio (RA), Return on Net worth ratio (RNW), 

Net Interest Margin ratio (NIM) and Cost to Income 

(CI). 

 

Statistical Tools: The statistical tool used for testing 

the hypothesis is T- test. 

 

Sources of Data 

This study is based on secondary data. The secondary 

data consists of the annual reports of six banks from 

Public sector and six banks from Private sector are 

considered.  The study related to global financial 

crisis, so the researcher consider before five years 

data and after five years for the analysis. Various 

other reports like Journals and Websites were also 

referred to for the present study. 

 

Sample size: Under the public sector banks six banks 

and under the private sector banks six banks are 

selected. 

 

7. ANALYSIS AND INTERPRETATION 

 

Ratios Used For Analysis: The ratios being 

calculated for the purpose of analysis of financial 

performance are: 

1. Operating Income  

2. Net Profit per Employee3. Business per Employee 

4. Net Profit Margin 

5. Operating Profit Margin 

6. Return on Asset 

7. Return on Networth 

8. Net Interest Margin 

9. Cost to Income 

 

7.1 Operating Income (OI) 

Operating income is a measurement that shows how 

much of a company's revenue will eventually become 

profit. Operating Income is a synonym for earnings 

before interest and taxes (EBIT) and is also referred 

to as "operating profit" or "recurring 

profit."Operating income is calculated as: 

 Operating income = gross income - operating 

expenses - depreciation – amortization.       The 

Operating Income ratio of the selected public and 

private sector banks is summarized in Table 1 and 

discussed below: 

 

Table 1: Operating Income (OI) of the Public sector 

banks and the Private Sector banks  

 
 

a) Hypothesis Testing 

H0: Operating Income of the selected Public sector 

Banks and the Private sector banks does not differ 

significantly after the global financial crisis. 

H1: Operating Income of the selected Public sector 

Banks and the Private sector banks differ 

significantly after the global financial crisis . 



© December 2017 | IJIRT | Volume 4 Issue 7 | ISSN: 2349-6002 

IJIRT 145118 INTERNATIONAL JO URNAL OF INNOVATIVE RESEARCH IN TECHNOLOGY  321 

 

Table 2: T- test for Operating Income 

 
 

b) Interpretation 

Operating income of selected public sector banks and 

selected private sector banks does not differ 

significantly after the global financial crisis.  Except 

Karur Vysya bank in case of private sector bank.  

These two bank size is very small when compared to 

other Public sector bank and private sector banks. 

 

7.2 NET PROFIT PER EMPLOYEE 

Net Income per employee is frequently used as the 

profitability metric as to how companies have been 

performing over the last couple of years. Higher net 

income per employees is generally seen as a 

favorable sign.  It is calculated as  

Net profit per employee =Net Income (From a 

company's annual 10-K) / Average Employee Count. 

Normalized Net Income per Employee is = 

Normalized Net Income (From Annual 10-K) / 

Average Employee Count. 

The Net Profit per Employee ratio of the selected 

public and private sector banks is summarized in 

Table 3 and discussed below 

Table 3: Net Profit per Employee (NPE) of the Public 

sector banks and the Private Sector banks  

 

a) Hypothesis Testing 

H0: Net Profit per Employee of the selected Public 

sector Banks and the Private sector banks does not 

differ significantly after the global financial crisis. 

H1: Net Profit per Employee of the selected Public 

sector Banks and the Private sector banks differ 

significantly after the global financial crisis. 

Table 4: T- test for Net Profit per Employee 

 
 

b) Interpretation 

The Net Profit per Employee of the selected public 

sector banks and private sector banks does not differ 

significantly after the global financial crisis. 

 

7.3 BUSINESS PER EMPLOYEE 

The average business per employee could be an 

indicator of employee’s productivity. The input is no. 

of employees and output is the total business. 

Therefore, the ratio indicates input-output 

relationship. A higher ratio is indicator of greater 

efficiency of employees.  It is calculated as  

Business per Employee = Deposit + Advance/ No. of 

Employees. 

The Business per Employee ratio of the selected 

public and private sector banks is summarized in 

Table 5 and discussed below 

 
Table 5: Business per Employee (BE) of the Public 

sector banks and the Private Sector banks  
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a) Hypothesis Testing 

H0: Business per Employee of the selected Public 

sector Banks and the Private sector banks does not 

differ significantly. 

H1: Business per Employee of the selected Public 

sector Banks and the Private sector banks differ 

significantly. 

 

Table 6: T- test for Business per Employee 

 

b) Interpretation 

The Business per Employee of the selected public 

sector banks and private sector banks does  not differ 

significantly after the global financial crisis except 

for the ICICI bank which is a private sector bank. 

7.4   NET PROFIT MARGIN (NPM) 

Net Profit Margin indicates how much a company is 

able to earn after accounting for all the direct and 

indirect expenses to every rupee of revenue. The ratio 

is designed to focus attention on the net profit margin 

arising from business operations before interest and 

taxis deducted. The convention is to express profit 

after tax and interest as a percentage of sales. This 

ratio is calculated by using the following formula and 

is expressed in percentage terms. 

NPM = (Net Profit / Net Sales) *100 

The Net profit Margin position of the selected public 

and private banks is depicted in Table 7 and is 

discussed below. 

Table 7: Net Profit Margin (NPM) of the Public 

sector banks and the Private Sector banks  

 

a) Hypothesis Testing 

H0: Net Profit Margin of the selected Public sector 

Banks and the Private sector banks does not differ 

significantly. 

H1: Net Profit Margin of the selected Public sector 

Banks and the Private sector banks differ 

significantly. 

 

Table 8: T- test for Net Profit Margin 

 

b) Interpretation 

The Net Profit Margin of the selected public sector 

banks and private sector banks does not differ 

significantly after the global financial crisis except 

for the Corporation bank and Vijaya bank which are 

public sector banks and the Karur Vysya bank which 

is a private sector bank. 

 

7. 5 OPERATING PROFIT MARGIN (OPM) 

Operating Profit Margin indicates how effective a 

company is at controlling the costs and expenses 

associated with their normal business operations. A 

rise in the operating profit margin indicates a decline 

in efficiency. This ratio is used to test the efficiency 

of the business. This ratio is found out using the 

following formulae and expressed in percentage 

terms. 

OPM= (Operating Profit / Net Sales) *100 

The Operating Profit Margin position of the selected 

public sector banks and private sector banks is 

depicted in Table 9 and discussed below: 

Table 9: Operating Profit Margin (OPM) of the 

Public sector banks and the Private Sector banks  



© December 2017 | IJIRT | Volume 4 Issue 7 | ISSN: 2349-6002 

IJIRT 145118 INTERNATIONAL JO URNAL OF INNOVATIVE RESEARCH IN TECHNOLOGY  323 

 

 
 

a) Hypothesis Testing 

H0: Operating Profit Margin of the selected Public 

sector Banks and the Private sector banks does not 

differ significantly. 

H1: Operating Profit Margin of the selected Public 

sector Banks and the Private sector banks differ 

significantly. 

Table 10: T- test for Operating Profit Margin 

 
 

b) Interpretation 

The Operating Profit Margin of all the selected public 

sector banks and private sector banks differ 

significantly after the global financial crisis. 

 

7.6 RETURN ON ASSETS (ROA) 

Return on assets measures the overall efficiency of 

capital invested in business. The profitability of the 

firm is measured by establishing relation of net profit 

with the total assets of the organization. It indicates 

what the yield is for every rupee invested in assets. 

This is computed using the following formula and is 

expressed in percentage terms. 

Return on asset = (Earnings after Taxes and Preferred 

Dividends / Total Assets) *100 

The Return on Assets position of the selected public 

sector banks and private sector banks is depicted in  

Table 11 and is discussed below: 

 
Table 11: Return on Assets (ROA) of the Public 

sector banks and the Private Sector banks  

a) Hypothesis Testing 

H0: Return on Assets of the selected Public sector 

Banks and the Private sector banks does not differ 

significantly. 

H1: Return on Assets  of the selected Public sector 

Banks and the Private sector banks differ 

significantly 

Table 12: T- test for Return on Assets  

 

 

b) Interpretation 

The Return on Assets of the selected public sector 

banks and private sector banks does not differ 

significantly after the global financial crisis except 

for the Corporation bank, State Bank of India and the 

Vijaya bank which are public sector banks and Karur 

Vysya bank which is a private sector bank. 

 

7.7 RETURN ON NET WORTH (RONW) 

Return on net worth expresses the net profit in terms 

of the equity shareholders’ funds. This ratio is an 

important yardstick of the performance of equity 

shareholders since it indicates the return on the funds 

employed by them. The factor which motivates 

shareholders to invest in a company is the 

expectation of an adequate rate of return on their 
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funds and periodically, they will want to assess the 

rate of return earned in order to decide whether to 

continue with their investment. This ratio is useful in 

measuring the rate of return as a percentage of the 

book value of shareholders equity. It is computed 

with the help of the following formula and expressed 

in percentage: 

Return on Net Worth = (Net Profit after interest and 

tax / Net worth) *100 

Where, Net Worth= Equity capital + Reserves  and 

surplus 

The Return on Net Worth position of the selected 

public sector banks and private sector banks is 

depicted in Table 13 and is discussed below: 

Table 13: Return on Net worth (RONW) of the 

Public sector banks and the Private Sector banks  

 
 

a) Hypothesis Testing 

H0: Return on Net worth of the selected Public sector 

Banks and the Private sector banks does not differ 

significantly. 

H1: Return on Net worth of the selected Public sector 

Banks and the Private sector banks differ 

significantly. 

Table 14: T- test for Return on Net worth 

 

b) Interpretation 

The Return on Net worth of the selected public sector 

banks and private sector banks does not differ 

significantly after the global financial crisis except 

for the Bank of India, State bank India and Vijaya 

bank which are public sector bank ICICI and Federal 

bank which are private banks. 

 

7.8 NET INTEREST MARGIN 

Net interest margin is a performance metric that 

examines how successful a 

firm's investment decisions are compared to its debt 

situations. A negative value denotes that the firm did 

not make an optimal decision, because 

interest expenses were greater than the amount of 

returns generated by investments. 

Net Interest Margin (NIM)=(Investment Returns – 

Interest Expenses) / Average Earning AssetsThe Net 

Interest Margin of the selected public sector banks 

and private sector banks is depicted in Table 15 and 

is discussed below: 

 

Table 15: Net Interest Margin (NIM) of the Public 

sector banks and the Private Sector banks  

 
 

a) Hypothesis Testing 

H0: Net Interest Margin of the selected Public sector 

Banks and the Private sector banks does not differ 

significantly. 

H1: Net Interest Margin of the selected Public sector 

Banks and the Private sector banks differ 

significantly. 

 

Table 16: T- test for Net Interest Margin 
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b) Interpretation 

The Net Profit per Margin of the selected public 

sector bank differ significantly after the financial 

crisis except for the Indian Bank. The Net Profit 

Margin of the selected private sector banks differ 

significantly after the global financial crisis except 

for the HDFC, Axis and Kotak Mahindra bank. 

 

7.9 COST TO INCOME 

This ratio measures operating expense as a 

percentage of operating income, is used to gauge 

efficiency and productivity for banks. Lower ratios 

generally indicate higher efficiency, but a number of 

factors can affect the ratio, including a bank's 

business model and size. 

Cost to income is calculated by dividing the 

operating expenses by the operating income 

generated i.e., net interest income plus the other 

income. 

Cost to Income = Operating Expenses / Operating 

Income 

Where, Operating Expenses = Employee Cost + 

Other Operating Expenses Operating Income = Net 

Interest Income + Other Income 

The Cost to Income ratio of the selected public and 

private sector banks is summarized in Table 17 and 

discussed below: 

Table 17: Cost to Income (CI) of the Public sector 

banks and the Private Sector banks  

 

a)Hypothesis Testing 

H0: Cost to Income of the selected Public sector 

Banks and the Private sector banks does  not differ 

significantly. 

H1: Cost to Income of the selected Public sector 

Banks and the Private sector banks differ 

significantly 

Table 18: T- test for Cost to Income 

 
 

b) Interpretation 

The Cost to Income of the selected public sector 

banks and private sector banks does not differ 

significantly after the global financial crisis except 

for the Indian bank and State Bank of India which are 

public bank sectors and Corporation bank which is a 

private sector bank. 

 

8. FINDINGS 

 

1. The operating income of the selected public bank 

sectors and private sector bank does not differ 

significantly except Vijaya bank which is a 

public sector bank and Karur Vysya bank which 

is a private sector bank. 

2. The Net Profit per Employee of the selected 

public sector banks and private sector banks does 

not differ significantly after the global financial 

crisis except for the ICICI bank which is a 

private sector bank. 

3. The Business per Employee of the selected 

public sector banks and private sector banks does 

not differ significantly after the global financial 

crisis except for the ICICI bank which is a 

private sector bank. 

4. The Net Profit Margin of the selected public 

sector banks and private sector banks does not 

differ significantly after the global financial 

crisis except for the Corporation bank and Vijaya 
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bank which are public sector banks and the 

Karur Vysya bank which is a private sector bank. 

5. The Operating Profit Margin of all the selected 

public sector banks and private sector banks 

differ significantly after the global financial 

crisis.  

6. The Return on Assets of the selected public 

sector banks and private sector banks does not 

differ significantly after the global financial 

crisis except for the Corporation bank, State 

Bank of India and the Vijaya bank which are 

public sector banks and Karur Vysya bank which 

is a private sector bank. 

7. The Return on Net worth of the selected public 

sector banks and private sector banks does not 

differ significantly after the global financial 

crisis except for the Bank of India, State bank 

India and Vijaya bank which are public sector 

bank ICICI and Federal bank which are private 

banks. 

8. The Net Profit per Margin of the selected public 

sector bank differ significantly after the financial 

crisis except for the Indian Bank. The Net Profit 

Margin of the selected private sector banks differ 

significantly after the global financial crisis 

except for the HDFC, Axis and Kotak Mahindra 

bank. 

9. The Cost to Income of the selected public sector 

banks and private sector banks does not differ 

significantly after the global financial crisis 

except for the Indian bank and State Bank Of 

India which are public bank sectors and 

Corporation bank which is a private sector bank. 

 

9. CONCLUSION 

 

Let us look at the issue from a longer time horizon. 

During 2003-11, India’s GDP grew by a record 8.4%. 

The Great Recession of 2008 didn’t impact India 

much. The Indian economy staged a ‘V’ shaped 

recovery after the minor dip in 2008-09. It is 

important to note that the benign global economic 

environment of 2003-07 facilitated fast growth in all 

Emerging Markets. The record global growth of 4.5% 

during this period was a rising tide lifting all boats. 

Sustained export growth of above 20% annually 

aided India’s high GDP growth rate during those 

boom times. 

The Great Recession of 2008, the European debt 

crisis of 2010 and 2011, the ‘Taper Tantrums’ of 

2013, the commodity crash of 2014 and Brexit 

impacted the global economy severely and pulled 

down the growth of Emerging Markets too. 

International trade slumped impacting exports. India 

too was impacted. India’s growth rate for the 7-year 

period 2011-17 is only 6.65%. Is this sub 7 % growth 

rate a new normal for India? 

The sharp revival of growth in India during 2009-11 

was aided by unprecedented fiscal and monetary 

stimulus. The savage cut in interest rate by the RBI 

and the massive fiscal stimulus including farm loan 

write-offs, which aided the ‘V’ shaped recovery, led 

to high level of inflation, which threatened to get 

entrenched. This forced the RBI to tighten the 

monetary policy; and the government was forced to 

cut down on public expenditure to achieve fiscal 

consolidation. 
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