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Abstract—Although MBA graduates have received
extensive training in business management, many still
struggle with personal financial planning, investment
decision-making, and debt management. In this case
study, the importance of financial literacy for recent
MBA graduates is examined, along with notable
knowledge gaps, the impact financial literacy has on
both professional and personal success, and potential
remedies. A review of academic literature and real-
world case studies support the conclusions.

Index Terms—Financial Literacy, MBA Graduates,
Investment Decision-Making, Personal Financial
Planning & Behavioural Finance Biases.

KEY POINTS FOR THE CASE STUDY

The definition of financial literacy includes knowing
and applying financial concepts like risk
management, investing, budgeting, and effectively
navigating financial systems. It is essential for MBA
graduates to be financially literate. Even though
MBA graduates are thought to have excellent
business acumen, many of them lack the core skills
required to manage their own finances. Because
business  knowledge and personal financial
difficulties are incompatible, targeted financial
education is required. MBA graduates still struggle
with investing despite being exposed to financial
theory because there aren't many well-developed,
realistic investment strategies.

Behavioral Finance Biases: Research indicates that
even highly educated individuals are susceptible to
biases like overconfidence and loss aversion. The
effects of financial illiteracy on people include poor
credit management, delayed wealth accumulation,
and financial stress, all of which can lead to a
reduced lifestyle.
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Effects on the Workplace: People in positions
requiring financial judgment may suffer from a lack
of financial knowledge. Case Studies An MBA is not
always a guarantee of financial literacy, according to
a study by Lusardi and Mitchell (2014). For many
MBA graduates, basic financial tasks like figuring
out interest rates and comprehending inflation are
challenging. In a survey of 300 MBA graduates,
Atkinson and Messy (2012) found that only 40% had
a firm grasp of personal finance, with significant gaps
in their knowledge of debt instruments.

Interventions and Solutions: It makes sense to include
personal finance modules in MBA programs. These
courses ought to be provided in addition to more
traditional business subjects. Risk assessment,
retirement planning, and debt management are all
covered in practical training sessions called
workshops and seminars.

Technology-Powered Financial Tools: Motivating
recent graduates to use platforms and apps for
investing and budgeting.

CONCLUSION

In addition to being an essential life skill, financial
literacy is a significant addition to the technical
knowledge taught in MBA programs. To close this
gap, employers, educational institutions, and
graduates themselves must collaborate. To better
prepare graduates for both professional and personal
success, financial literacy training can be added to
MBA programs.

DISCUSSION QUESTIONS

How can MBA programs balance technical business
education with practical financial literacy training?
Should financial literacy be considered a core
competency for business graduates?
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