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Abstract: This study examines financial investment
decisions among senior citizens, focusing on risk
tolerance and investment preferences. A survey of 100
senior citizens reveals that risk tolerance and
investment preferences are influenced by factors such
as age, income and financial literacy. The study finds
that senior citizens tend to be more risk-averse and
prefer low-risk investments such as bonds and fixed
deposits. However, some senior citizens are willing to
take on more risk and invest in stocks and mutual
funds. The study’s findings have implications for
financial advisors and policymakers seeking to support
senior citizens in their financial investment decisions.
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INTRODUCTION

As the global population ages, senior citizens are
becoming an increasingly important demographic in
the financial services industry. With many senior
citizens living longer and healthier lives, they are also
becoming more active in the financial markets,
seeking to grow their wealth and secure their
financial futures. However, senior citizens often face
unique challenges when it comes to financial
investment decisions, including cognitive decline,
emotional biases and limited financial resources.

STATEMENT OF THE PROBLEM

Senior citizens face unique challenges in making
financial investment decisions, including cognitive
decline, emotional biases and limited financial
resources. As the global population ages, it is
essential to understand how senior citizens make
financial investment decisions and how to support
them in achieving their financial goals. Many senior
citizens lack the financial literacy needed to make
informed investment decisions. They may be more
risk-averse than younger investors, but their risk
tolerance can vary depending on individual
circumstances. They also prefer low-risk

investments, but may be willing to take on more risk
if they have a longer investment horizon or specific
financial goals. Senior citizens are vulnerable to
financial exploitation, including scams, fraud and
abuse.

Objectives

1. To examine the financial investment habits and
decision-making processes of senior citizens.

2. To analyze the factors that influence the risk
tolerance and investment preferences of senior
citizens.

3. To provide insights and recommendations for
financial advisors and policymakers in their
financial investment decisions.

Research questions

1. What are the financial investment habits and
decision-making processes of senior citizens?

2. What factors influence the risk tolerance and
investment preferences of senior citizens?

3. How can financial advisors and policymakers
support senior citizens in their financial
investment decisions?

LITERATURE REVIEW

The aging population has led to an increased focus on
financial investment decisions among senior citizens.
Research has explored various aspects of financial
decision- making among seniors, including financial
literacy, investment preferences, and risk tolerance.
Lusardi & Mitchell,2014; Agarwal et al., (2009) has
been linked to better financial decision-making,
improved financial well-being and reduced
vulnerability to financial exploitation.

Senior citizens tend to be more risk-averse than
younger investors, preferring low-risk investments
such as bonds and fixed deposits (Wang &
Hanna,2015). However, some studies have found that
seniors may also be willing to take on more risk if
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they have a longer investment horizon or if they are
seeking to achieve specific financial goals.

Research has shown that senior citizens’ risk
tolerance is influenced by various factors, including
their financial goals, investment experience and
cognitive abilities (Kuhnen & Knutson,2005).
Seniors with lower cognitive abilities may be more
susceptible to emotional biases and poor financial
decision-making.

Bruhn & Mckenzie (2015) explored that the financial
decision-making process among senior citizens,
highlighting the importance of understanding their
financial goals, risk tolerance and investment
experience. Seniors may benefit from targeted
financial education programs and support systems
that promote financial well-being.

Research Gap

In spite of the importance of financial investment
decisions among senior citizens, there is a lack of
research on this topic. This study aims to address this
research gap by exploring the financial investment
habits, risk tolerance and financial literacy of senior
citizens.

Methodology

This study aims to explore financial investment
decisions among senior citizens, with a focus on their
investment habits, risk tolerance and financial
literacy. The study employs a mixed-methods
approach, combining both quantitative and
qualitative data collection and analysis methods.

Research Design

The study uses a survey-based approach to collect
quantitative data from a sample of senior citizens.
The survey instrument includes questions on
demographic characteristics, financial investment
habits, risk tolerance and financial literacy.
Moreover, the study conducts in-depth interviews
with a subset of survey respondents to gather
qualitative insights into their financial decision-
making processes.

Sample size

The study targets senior citizens aged 60 and above,
residing in rural areas. A random sampling method
was used to select participants from a sampling frame
of senior citizens.

Tools

Questionnaires was used as a tool for data collection.
Primary and secondary data was used to collect
information on the study. Questionnaire was also
prepared on the basis of the various dimensions such
as, occupation, stocks, bonds, financial investments,
financial advisor, education risk, retirement savings,
wealth accumulation etc.

When data collection completed, it was subjected to
analyses the data in tabulation and percentages.

MAJOR FINDINGS

1. Majority of respondents reported that they do not
investing in financial instruments, with the most
common types of investments being stocks,
bonds and mutual funds.

2. The respondents’ risk tolerance was generally
conservative, with 70% reporting a low-risk
tolerance. The most important factors
influencing investment decisions were risk,
return and liquidity.

3. The respondent’s self-assessed financial literacy
was generally very low, with 80% reporting that
they do not understand of financial concepts and
investment options. However, about 20% of
respondents reported feeling uncertain or
insecure about their ability to make informed
investment decisions.

4. The most common financial goals and objectives
reported by respondents were retirement savings
(80%), wealth accumulation (60%) and income
generation (405).

5. Most of the senior citizens do not have a
comprehensive financial plan in place.

6. While senior citizens may have a good
understanding of basic financial concepts, many
lack knowledge about more complex investment
options.

7. Many senior citizens depend on financial
advisors for investment advice, highlighting the
importance of working with a trusted and
knowledgeable advisor.

8. Senior citizens may be vulnerable to financial
exploitation, highlighting the need for protection
and support.

9. Retirement planning is a critical aspect of
financial planning for senior citizens, and many
may benefit from guidance on retirement savings
and income-generating strategies
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Technology can play an important role in
supporting senior citizens’ financial decision-
making, but may also present challenges and
risks.

SUGGESTIONS

It is crucial to develop financial education
programs that cater to the needs of senior
citizens, focusing on topics such as investment
options, risk management,
planning.

Providing investment advice that takes into

and financial

account the unique needs and circumstances of
senior citizens, including their risk tolerance,
financial goals and investment preferences.
Encouraging senior citizens to develop a
comprehensive financial plan that includes
investment strategies, retirement planning and
estate planning.

Financial institutions could develop products
tailored to senior citizens’ needs, such as
retirement income products or investment
products with built in risk management features.
Ensuring that senior citizens have access to
trusted and knowledgeable financial advisors
who can provide guidance and support.
Implementing measures to protect senior citizens
from financial exploitation, such as monitoring
for suspicious activity or providing resources for
reporting exploitation.

Utilizing technology to support senior citizens’
financial decision-making, such as online
financial planning tools or mobile apps for
tracking investments.

Creating a supportive community for senior
citizens to share their experiences and receive
support from peers.

Conducting future research on the financial
needs and challenges of senior citizens to inform
policy and practice.
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