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Abstract- The majority of public sector companies, the
State Bank of India is the best banker because it is the
biggest public sector bank in India in terms of assets,
deposits, staff, and clients. Customers greatly trust SBI
because of its timely services, giving it the top position
in the Indian money market. Every commercial bank's
primary goal is to become successful, and to do this,
they focus on evaluating their financial performance.
The organization's profitability and soundness can be
determined by its financial performance. For this
reason, the current study aimed to analyse the State
Bank of India's financial situation over the last five
years. Ratio analysis is the most common method for
examining a bank's financial status. Thus, an analysis
of the State Bank of India's financial situation in recent
years has been conducted. One of the most significant
components of the financial system is the banking
industry. Banks that have more than 50% of their total
equity allocated by the government are considered
public sector banks. All financial laws related to public
sector banks are created by the government. During the
five-year period from 2017-2018 to 2021-2022, the
financial performance of both public sector banks was
looked at in this study, ™A Study on "CAMELS" and
Performance Evaluation of SBI & Indian Bank." The
best approach for increasing wealth is to set aside a
particular amount of money each month for
investments or savings. When persons get asked where
they should invest, they most likely recommend bank
recurrent deposits, or RD. There are other options with
maybe larger returns available for those who would
want to invest a certain sum each month as opposed to
making a large only once loyalty. The Systematic
Investment Plan (SIP), provided by mutual fund
structures, represents one such option. Analysing and
evaluating the financial performance of SBI and Indian
banks is the primary goal of the study. The research is
analytical. The CAMELS components—capital
adequacy, asset quality, management efficiency,
earning quality, liquidity, and sensitivity—were used as
the study's instrument.
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I INTRODUCTION

Investment analysis plays a pivotal role in the
decision-making process of investors, financial
institutions, and policymakers. It involves the
evaluation of various financial instruments, markets,
and companies to assess the potential risks and
returns associated with different investment avenues.
Among the key institutions in the Indian banking and
financial sector, the State Bank of India (SBI) stands
out as the largest and one of the most trusted banks in
the country. As a public sector bank with a vast
customer base and a diversified portfolio, SBI offers
multiple investment options, including equity shares,
fixed deposits, mutual funds, and bonds.

This study focuses on conducting an investment
analysis of SBI from both an investor's and a financial
analyst's perspective. It aims to examine the financial
performance, stock market trends, and investment
potential of SBI. The study also evaluates the bank’s
profitability, liquidity, and solvency ratios over
recent years to determine its financial health and
sustainability. With the Indian economy evolving
rapidly, understanding the investment viability of
SBI helps individual and institutional investors make
informed decisions.

The study further explores macroeconomic factors,
government policies, and sectoral developments that
influence SBI’s performance. By providing a detailed
analysis, the research attempts to offer insights into
whether investing in SBI is a prudent financial
decision in the current market scenario. This study
aims to conduct an in-depth investment analysis of
SBI by evaluating its financial statements, key
performance indicators, market trends, and economic
factors that influence its operations. It will focus on
important financial metrics such as profitability,
liquidity, efficiency, and solvency ratios, while also
considering the impact of regulatory changes, interest
rate fluctuations, and global financial conditions on
SBl's investment potential.  Through this
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comprehensive analysis, the project seeks to assess
whether SBI represents a sound investment
opportunity for various categories of investors
including individuals, institutional investors, and
portfolio managers. Ultimately, the study provides a
well-rounded view of SBI’s strengths, challenges,
and long-term viability from an investment
perspective,  contributing to  better-informed
investment decisions in the Indian banking sector.

Il. OBJECTIVE OF THE STUDY

1. To analyse the investment portfolio and strategy
adopted by SBI.

2. To evaluate the financial performance of SBI in
terms of profitability, growth, and asset quality.

3. To assess the risks associated with investments
in SBI.

4. To study the impact of external factors like
market trends and regulatory policies on SBI’s
investments.

5. To provide recommendations for investors
considering investment in SBI shares or bonds.

I1. SCOPE OF THE STUDY

The study focuses on investment analysis in SBI,
considering various financial products offered by the
bank and their performance over recent years. The
research covers:

e Investment Products: Fixed deposits, recurring
deposits, mutual funds, bonds, equities, and
other SBI financial schemes.

e Financial Performance: Assessment of SBI’s
financial reports, profitability trends, and market
position.

e Risk-Return Analysis: Understanding the
associated risks and returns of different
investment avenues.

e Investor Behaviour: Analysing factors such as
market conditions, interest rates, inflation, and
economic  policies influencing  investor
decisions.

e Comparative Analysis: Evaluating SBI’s
investment options in relation to other leading
banks and financial institutions in India.

V. RESEARCH METHODOLOGY

Table :1 Demographic profile of the Respondent

The research methodology for this study on the
investment analysis of SBI is primarily based on
secondary data. Information has been gathered from
SBI’s annual reports, financial statements, stock
market data (NSE/BSE), RBI publications, and other
reliable financial sources. Analytical tools such as
ratio analysis, trend analysis, and comparative study
have been used to evaluate SBI’s performance over
the past five years. Graphs and charts are used to
present the data more effectively. This approach
helps in understanding the bank’s financial health and
investment potential from an investor’s point of view.

RESEARCH DESIGN

Research design is a blueprint or plan outlining how
a research study will be conducted. It specifies the
methods for data collection, analysis, and the overall
approach to addressing the research questions.

V. METHOD OF DATA COLLECTION

PRIMARY DATA

Primary data is original information collected
directly from a source, like through surveys,
interviews, or experiments. Its new data gathered
specifically for a particular research purpose.

SAMPLE UNIT

The sample unit for the study is on Investment
analysis of SBI with special reference with distt.
Mandi in Himachal Pradesh.

SAMPLE SIZE
The sample size of the study is 80.

TOOLS FOR DATA ANALYSIS
The tools used for analysis in presenting analysis.

DATA ANALYSIS

Data analysis refer to the process of examining,
organizing, and summarizing data to discover useful
information and support decision-making. Analysis
involves sorting and studying the data to identify
patterns, trends, or relationships, while interpretation
focuses on explaining what those findings mean in a
given context. Together, they help transform raw data
into meaningful insights that guide actions and
conclusions.

Profile Variable

Count Column No.%

Age 20-30

38 47.5
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35-45 23 28.7

45-55 16 20

Aboves5 3 3.8
Student 26 32.5
Occupation Banker 19 23.8
Investor 22 27.5
Other 13 16.2

The demographic profile of the respondents reveals
that the majority fall within the age group of 20-30
years (47.5%), followed by 35-45 years (28.7%). A
smaller proportion belongs to the 45-55 (20%) and
above 55 (3.8%) age groups. Regarding occupation,
students form the largest segment (32.5%), followed
Table:2 Customer Engagement

closely by investors (27.5%) and bankers (23.8%),
while the remaining 16.2% fall under the "other"
category. This indicates that the sample is
predominantly young and includes a diverse mix of
occupational backgrounds, with a notable presence of

students and finance-related professionals.

Yes NO

. . . 50 30

Invested in SBI financial products 62.5% 5%

Sustainable and green investments 42 30
52.5% 30%

L S fi 2l prod i the fu 34 19
Investing in SBI’s financial products in the future 3 a1

. . 42 23

Risk management strategies

52 29

- . . 41 26
Investing in SBI despite the risks 506 229

The data on customer engagement indicates that a
significant majority (62.5%) of respondents have
invested in SBI financial products. More than half
(52.5%) have shown interest in sustainable and green
investments. Additionally, a larger portion of
respondents (43) express willingness to invest in
Table:3 Customer Engagement

SBI’s financial

products in the future, and 52

respondents are aware of risk management strategies.
Despite potential risks, 50.6% are still inclined to
invest in SBI. Overall, the findings suggest a strong

level of trust and engagement with SBI’s offerings,
with a positive outlook on future investments.

Excellent | Good Average Poor
Risk management in investment decisions 24 29 18 8
30.4 36.7 22.8 10.1
, . 24 32 19 5
SBI’s financial performance over the last five years 304 204 a1 51

The data shows that most respondents have a positive
perception of risk management in investment
decisions, with 30.4% rating it as excellent and
36.7% as good. Similarly, SBI’s financial
performance over the last five years is viewed
favourably, with 30.4% rating it excellent and 40.4%
Table: Customer Engagement

rating it good. Only a small proportion of respondents
rated either aspect as poor (10.1% for risk
management and 5.1% for financial performance).
This suggests that overall, customers hold a strong
level of confidence in SBI’s financial stability and
risk management practices.

Profile Variable Number %
Very Familiar 32 40
SBI's investment strategies Somewhat Familiar 31 38.8
Not Familiar 17 21.2
) Fixed Deposits 18 22.5
T f SBI tment product
ypeo Investment procucts Mutual Funds 24 30
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Government Bonds 19 23.7

Equity Investments 9 11.3
Other 10 12.5

Strongly positive 21 26.6

SBI’s approach to investment in digital Somewhat positive 25 31.6
. Neutral 23 29.1

transformation -

Somewhat negative 6 7.6

Strongly negative 4 5.1

Very effective 27 34.2
Opinion on SBI’s international expansion Somewhat effective 24 30.4
strategy Not effective 18 22.8

No opinion 10 12.7

Interest rates/Returns 12 15.2
Trust & Reputation 26 32.9

Factors influence your decision to invest Government backing 15 19
in SBI’s products Digital Banking services 10 114
Sustainability initiatives 6 7.6
Risk level 11 13.9
Strong growth 28 36.4
SBI’s revenue growth Ms)de.r?te growth 26 338
No significant change 18 23.3

Declining 8 6.5
Increasing profitability 25 31.6
- . Stable profitability 31 39.2
Profitability trends in recent years Declining profitability 16 203
Not sure 8 8.9
Net Profit Margin 24 30.4
Return on Assets 21 25.3
Evaluating Financial metric important in Return on Equity 11 13.9
SBI’s performance Earnings Per Share 12 15.2
Non-Performing Assets Ratio 6 7.6

Capital Adequacy Ratio 6 7.6
Very effective 28 354
SBI’s ability to manage risk and control Somewhat effective 26 32.8
NPAs Ineffective 17 215
Not sure 9 10.1
Highly beneficial 31 39.2

Investment and expansion strategies Somewh:?lt beneficial 30 38
No impact 15 17.7

Negative impact 4 5.1

Competitive comparison of SBI to other More competitive 34 43
banks At the same level 33 41.8
Less competitive 13 15.2
Yes, significantly 21 26.9

, . . Yes, moderately 32 41
SBI’s financial performance improvement No change 17 206
Decline expected 10 115
Market competition 23 29.1
Challenges faced Global economic conditions 24 30.4
Rising NPAs 22 26.6
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Digital transformation

Challenges ° 63
Regulatory changes 6 7.6
Market volatility 27 34.2
Non-Performing Assets 18 24
Regulatory changes 11 13
Risks associated with investment Interest rates fluctuations 5 6.1
Economic slowdown 8 10.1
Competition from private banks 4 5.1
Cybersecurity threats 7 75
Yes, very effectively 27 34
Financial risks management Somewhat effectively 32 40
Not effectively 15 19
Not sure 6 12
Very high impact 21 26.6
. Moderate Impact 31 39.2
Rate the impact of NPAs Low impact 6 203
No impact 12 13.9
Stock price fluctuations when investing in very concerned 35 43.6
SBI Somewhat concerned 31 39.7
Not concerned 14 16.7
Very high impact 24 30.4
Impact of government regulations and Moderate impact 35 43
policies on SBI’s financial stability Low impact 15 19
No impact 6 7.6
. . o L Higher risk 23 29.5
Level of risk associate with investing in
SBI compared to private banks like Lower risk a4 e5.1
HDFC and ICICI '
Similar risk 13 15.4
Improve asset quality and
reduce NPAs 23 28.9
Strengthen digital security 22 27.6
Reduces investment risks Enhance financial transparency 19 23.7
Diversify investment portfolios 12 145
Strengthen corporate 4 53
governance
Reserve Bank of India 29 35.9
Regulato_ry authorities ir_lf_luence SBI’s Securities al:)? IEn );(i::ange Board 25 32.1
investment decisions Ministry of Finance 17 20.5
Other 9 115
Strongly restricts investments 31 38.5
Capital adequacy requirements Moderately res_tricts investments 31 38.5
No impact 10 12.8
No sure 8 10.2
Foreign direct investment (FDI) and Positively 34 43
foreign portfolio investment (FPI) Negatively 38 46.8
regulations impact No impact 8 10.2
Increased compliance costs 27 33.3
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Reduced investment flexibility 16 20.5
Challenges face SBI due to regulatory Restrllcnons on foreign 22 26.9
policies - mv_e stment§
Higher capital requirements 7 9
Other 8 10.3
Yes, significantly 28 34.2
SBI’s investments safer for customers and SOWEWhat 30 38
investors No impact 15 19
No, they crea.te .unnecessary 7 8.8
restrictions
Very familiar 35 43.6
SBI investment products Somewhat familiar 29 35.9
Not familiar 16 20.5
Fixed Deposits 21 26.6
Mutual Funds 21 26.6
. . Equities 18 22.8
SBI investment options Bonds 5 75
Digital Investment Platforms 5 6.3
Other 9 10.1
Capital Appreciation 20 25.3
Regular income 36 44.3
Primary objective for investing Long-term Wealth Creation 10 12.7
Tax Benefits 8 10.1
Other 6 7.6
. . - High Risk 34 44
Risk level OftI:\(/)iEg?g;:kssBl compared Moderate Risk 35 3
Low Risk 11 13
Interest Rates/Returns 16 20.3
Government Backing &
Stability 16 20.3
Factors influence decision of investing SBI’s Financial Performance 22 27.8
Market Conditions & Economic 17 215
Outlook
Risk Factors 9 10.1
Very Important 27 32.9
SBI’s dividend pay-out policy Somewhat important 43 54.4
Not Important 10 12.7
Strong Growth Expected 30 38.5
SBI’s growth potential over the next 5 Moderate Growth Expected 34 41
years No Significant Growth 16 20.5
Expected

The comprehensive data reflects strong customer and
investor engagement with SBI’s investment
strategies, products, and performance. A significant
majority of respondents (40%) are very familiar with
SBI's investment strategies, and 38.8% are somewhat
familiar, indicating good overall awareness. Mutual
Funds (30%), Government Bonds (23.7%), and Fixed
Deposits (22.5%) are the most recognized products,
while digital transformation efforts are well received,
with 26.6% viewing them as strongly positive and

31.6% as somewhat positive. SBI’s international
expansion is seen as effective by 34.2% of
respondents, with trust, reputation (32.9%), and
government backing (19%) being the main factors
influencing investment decisions. Revenue growth is
noted as strong by 36.8%, and profitability is seen as
stable by 39.2%, with Net Profit Margin (30.4%) and
Return on Assets (25.3%) considered key
performance metrics. In terms of risk management,
35.4% rate SBI as very effective in managing risks
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and NPAs, and 39.2% find its investment strategies
highly beneficial. SBI is viewed as more competitive
than other banks by 43% of respondents. Moderate
performance improvement is observed by 41%, while
market volatility (34.2%) and NPAs (24%) are seen
as top risks. Additionally, 40% believe SBI manages
financial risks somewhat effectively, and 55.1% view
SBI as less risky than private banks like HDFC and
ICICI, with suggestions to improve asset quality
(28.9%), digital security (27.6%), and transparency
(23.7%). Regulatory bodies such as the RBI (35.9%)
and SEBI (32.1%) are identified as key influencers of
SBI’s investment decisions, with capital adequacy
requirements seen as restrictive by 77% combined.
FDI regulations are viewed negatively by 46.8%,
with increased compliance costs (33.3%) and foreign
investment restrictions (26.9%) as major challenges.
On safety, 38.4% perceive SBI’s investments as
somewhat safe, and 35.9% as very safe. Regarding
SBI’s product familiarity, 43.6% are very familiar,
and fixed deposits and mutual funds are the most
preferred investment options (26.6% each). Regular
income (44.3%) is the primary investment objective,
and SBI seen as having moderate risk by 48.7% of
respondents. Key investment decision drivers include
financial performance (27.8%), market conditions
(21.5%), and interest rates (20.3%). Lastly, 54.4%
consider the dividend pay-out policy somewhat
important, and there is a generally positive outlook
on SBI’s future, with 41% expecting moderate
growth and 38.5% strong growth over the next five
years.

VI. CONCLUSION

The investment analysis of State Bank of India (SBI)
highlights the institution’s strong position in the
Indian banking sector, backed by government
ownership, widespread branch network, and a solid
customer base. The financial ratios, stock
performance, and fundamental indicators reflect
SBI’s consistent performance over the years, with
moderate risk and potential for stable returns. Despite
challenges such as rising non-performing assets
(NPAs) and market volatility, SBI’s ongoing digital
transformation, diversification of services, and focus
on financial inclusion contribute positively to its
long-term outlook. Overall, SBI remains a reliable
investment option for conservative and long-term
investors seeking stability and steady growth, though
short-term investors must account for market risks

and economic fluctuations affecting the banking
sector.
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