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Abstract—White-collar crimes constitute a significant
and growing threat to India’s economic stability,
governance structures, and public confidence in
institutions. These non-violent yet highly sophisticated
offences—committed by individuals occupying
positions of trust, authority, or professional
responsibility—include fraud, corruption, money
laundering, insider trading, corporate fraud, tax
evasion, cybercrime, and large-scale financial
misrepresentation. Rooted in greed, intense market
competition, regulatory loopholes, technological
misuse, and cultural tolerance of corruption, white-
collar crimes have expanded rapidly in post-
liberalization India, paralleling economic growth and
financial globalization.

This study critically examines the conceptual
framework, causes, and socio-economic effects of
white-collar crimes in India, highlighting their far-
reaching consequences beyond mere financial loss.
Such crimes erode public trust, distort markets, widen
socio-economic inequality, and undermine the rule of
law. Through an analysis of landmark case studies—
including the “Harshad Mehta Scam, Satyam Scam,
PNB-Nirav Modi Fraud, Vijay Mallya Case, Chanda
Kochhar-ICICI Bank Case, 2G Spectrum Scam,
Sahara Case, Telgi Stamp Paper Scam, and Vyapam
Scam”—the paper demonstrates systemic
vulnerabilities in banking, corporate governance,
regulatory oversight, and public administration.

The research further evaluates India’s constitutional,
legislative, and institutional framework, encompassing
the Indian Penal Code, Prevention of Corruption Act,
Companies Act, Prevention of Money Laundering Act,
SEBI regulations, Insolvency and Bankruptcy Code,
and the Fugitive Economic Offenders Act. It
underscores the pivotal role of the judiciary in
expanding the scope of economic offences, ensuring
accountability, and reinforcing deterrence through
strict interpretation and punishment.

The paper concludes that while India has made

notable progress through legal reforms and
institutional strengthening, persistent challenges—

IJIRT 191102

such as procedural delays, political influence,
evidentiary complexity, and cross-border financial
crimes—necessitate a more robust, coordinated, and
technology-driven regulatory response. Emphasis is
placed on stronger enforcement mechanisms,
corporate governance reforms, judicial efficiency,
public awareness, and international cooperation to
effectively combat white-collar crimes and safeguard
economic justice and democratic integrity.
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L INTRODUCTION

White collar crimes are non-violent offenses
committed by individualities, groups, or associations
enwrapping positions of power, trust, or professional
responsibility, primarily for fiscal or gain. The term
“white collar crime” was first introduced by
sociologist Edwin H. Sutherland, who emphasized
that crimes are not only committed by the poor or
underprivileged but also by reputed and high- status
members of society. In the Indian environment,
white collar crimes have surfaced as a serious and
growing trouble to profitable stability, good
governance, and public confidence in legal and
executive systems. In India, white collar crimes are
generally associated with commercial directors,
politicians, public retainers, businesspersons,
bankers, and professionals similar as attorneys,
croakers, and accountants. These crimes include
fraud, corruption, bribery, embezzlement, duty
elusion, plutocrat laundering, bigwig trading,
commercial swindles, cybercrimes, and fiscal
misrepresentation. Unlike conventional crimes,
white collar crimes are frequently committed
through deception, manipulation of records, abuse
of authority, and exploitation of legal loopholes,
making them delicate to descry and make.
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The rapid-fire profitable development of India,
particularly after liberalization, privatization, and
globalization, has significantly contributed to the
rise of white- collar crimes. Expansion of
commercial conditioning, growth of the fiscal
sector, increased use of technology, and complex
nonsupervisory fabrics have created new openings
for sophisticated fiscal and profitable offenses.
Major swindles and fiscal frauds in India have
stressed how white- collar crimes can beget massive
losses to the frugality, affect investors and
consumers, and weaken trust in institutions. White
collar crimes have far- reaching consequences
beyond financial loss. They undermine -ethical
norms, promote inequality, erode public faith in
governance, and negatively impact social justice.
Since these crimes are frequently committed by
influential individualities, enforcement of laws
becomes gruelling due to political pressure,
corruption, detainments in disquisition, and lengthy
judicial processes. Feting the soberness of the
problem, India has legislated colourful laws similar
as the Indian Penal Code, Prevention of Corruption
Act, Companies Act, Prevention of plutocrat
Laundering Act, and Information Technology Act to
combat white collar crimes.

The term “White- collar crime” encompasses a
range of non-violent crimes committed by
individualities, generally within their professional
capacity, for fiscal gain. These crimes are
characterised by dishonesty, concealment, and
violation of trust rather than the use of physical
force or violence. This term was first introduced by
sociologist Edwin Sutherland in 1939, who defined
it as crimes “committed by a person of respectability
and high social status in the course of their
occupation.”

"White Collar Crime (by Pillai, K Prasad) Edition:
1st Edition 2020

White- collar crimes are distinct from other types of
crimes in that they generally do in business and
government settings. The perpetrators are frequently
individualities in positions of authority or trust,
similar as directors, directors, and public officers.
These crimes can have far- reaching consequences,
affecting not only the direct victims but also the
frugality and society at large.
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II. HISTORY OF WHITE- COLLAR CRIMES

The recognition and execution of white- collar crime
have evolved significantly over the once century. In
the early 20th century, as businesses expanded and
came more complex, openings for fiscal fraud and
other white- collar crimes increased. During this
period,  similar  crimes were  frequently
underreported and not strictly fulfilled, incompletely
due to the perpetrators’ high social status and the
perception that these crimes were less dangerous
than violent offences. One of the foremost
significant cases of white- collar crime was the
Teapot Dome reproach of the 1920s, where U.S.
government officers were set up shamefaced of
accepting backhanders from oil painting companies.
This case stressed the need for lesser scrutiny and
regulation of commercial and governmental
conditioning.

“The ultimate half of the 20th century saw an
increase in mindfulness and execution of white-
collar crimes, prodded by high- profile cases similar
as the Watergate reproach and the collapse of

2

Enron.” These incidents underlined the ruinous
impact of commercial fraud and corruption, leading

to stricter regulations and enforcement measures.

moment, white- collar crime remains a significant
concern encyclopaedically, with advancements in
technology and globalisation presenting new
challenges for discovery and forestalment.
Governments and nonsupervisory bodies continue to
develop and apply strategies to combat these crimes,
emphasising the significance of translucency,
responsibility, and ethical gets in the commercial
world.

III. TYPES OF WHITE- COLLAR CRIME

1. Fraud

Fraud is a deliberate deception intended to secure an
illegal or unlawful gain. It's one of the most current
types of white- collar crime, involving colourful
forms similar as securities fraud, insurance fraud,
and mortgage fraud.

2. Securities Fraud

Securities fraud, also known as stock fraud or
investment fraud, occurs when individualities or
companies deceive investors or manipulate fiscal
requests. This can include bigwig trading, where
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individualities with non-public information about a
company trade its stocks, and Ponzi schemes, where
returns are paid to earlier investors using the capital
of newer investors rather than from profit earned.

3. Insurance Fraud

Insurance  fraud furnishing  false
information to an insurance company to admit
compensation or benefits. This can be exaggerated
or fabricated claims, falsified operations, or offered
accidents. According to the Association of British
Insurers (ABI), insurance fraud costs the UK
insurance assiduity over£ 1.3 billion annually.

involves

*https://www.linkedin.com/pulse/historical-legal-
evolution-white-collar-crime-retrrac-global-
wilaf/

4. Mortgage Fraud®

Mortgage fraud occurs when individualities
misrepresent or forget information on mortgage
operations to gain loans, they would not else qualify
for. This can include inflating property values, lying
about income, or using false individualities.

5. Embezzlement

Embezzlement involves the misappropriation of
finances or property entrusted to someone’s care.
This is generally committed by workers or directors
who have access to company finances.

6. Commercial Fraud

Corporate fraud encompasses illegal conditioning
accepted by an individual or company to deceive
stakeholders. This includes counting fraud, where
fiscal statements are manipulated to present a false
picture of a company’s fiscal health, as seen in the
Enron reproach.

7. Bigwig Trading

Bigwig trading involves trading stocks or other
securities grounded on non-public, non-public
information. This practice is illegal as it undermines
investor confidence in the fairness and integrity of
the securities requests.

8. Money Laundering

Money laundering is the process by which
individualities or realities disguise the origins of
immorally attained plutocrat, generally through a
complex sequence of banking transfers or
marketable deals. The end thing is to make the
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lawless finances appear licit. The process of
plutocrat laundering generally involves three stages
Placement, Layering and Integration

9. Tax Evasion

Tax evasion involves deliberately underreporting
or failing to report income to avoid paying taxes.
This illegal activity deprives governments of the
revenue needed for public services and
infrastructure. The Panama Papers scandal exposed
numerous instances of tax evasion by wealthy
individuals and corporations.

10. Bribery and Corruption

Bribery and corruption involve offering, giving,
receiving, or soliciting something of value to
influence the actions of an official or other person in
a position of authority. This can occur in both public
and private sectors and undermines trust in
institutions.

11. Cybercrime*

Cybercrime refers to felonious conditioning carried
out using computers or the internet. This includes
hacking, identity theft, and phishing swindles. With
the adding reliance on digital technology,
cybercrime has come a significant concern for
businesses and individualities likewise. The 2017
Equifax data breach, which exposed the particular
information of 147 million people, highlights the
severe impact of cybercrime.

Shttps://finlawassociates.com/blog/classification-of-
white-collar-crime-with-examples-in-

india
*https://authbridge.com/blog/white-collar-crime-
meaning-types/?ref page=blog/white-collar-
crime-meaning-types

IV. CAUSES OF WHITE-COLLAR CRIMES IN
INDIA

1. Greed and Competition: The desire for wealth
and the intense competition in the business
environment often drive individuals to adopt
illegal and wunethical means to gain an
advantage or maintain a certain lifestyle.

2. Lack of Stringent Laws and Enforcement:
Loopholes in the existing legal framework and
weak  enforcement  mechanisms  mean
perpetrators often evade punishment, which acts
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as an incentive for others.

3. Cultural Acceptance of Corruption: A degree of
cultural tolerance towards corruption and a lack
of accountability in governance structures can
normalize unethical behaviour.

4. Modern Technology: The rapid increase in
technology provides new avenues for
committing crimes like cyber fraud, money
laundering, and identity theft, often across
borders, making them difficult to track.

5. Lack of Public Awareness: The general public
often lacks awareness of these complex crimes
and the proper channels to report them, making
them vulnerable victims.

Effects of White-Collar Crimes:

1. Economic Impact: These crimes lead to massive
financial losses for individuals, businesses, and
the government, hindering economic growth
and stability.

2. Erosion of Public Trust: When individuals in
high positions commit crimes, it damages
public faith in institutions, financial markets,
and the legal system.

3. Social and Psychological Harm: Victims often
suffer significant stress, depression, and
financial ruin, sometimes leading to suicidal
tendencies.

4. Distortion of Markets: White-collar crimes
create an unfair competitive environment and
can lead to market instability and reduced
foreign investment.

Challenges in Addressing White-Collar Crime:

1. Complexity of Evidence: Cases often involve
voluminous electronic records and intricate
financial trails that require specialized forensic
expertise which enforcement agencies may lack.

2. Judicial and Procedural Delays: High-profile
cases can drag on for years, with accused
persons exploiting procedural loopholes and
legal resources to delay justice.
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3. Political and Social Influence: Powerful
offenders often use their influence and
connections to interfere with investigations and
dilute cases.

SWhite Collar Crimes causes, prevention, law and
judicial trend — 1 May 2014 by Shailesh Kumar
Singh (Author)

4. Lack of Inter-Agency Coordination: Multiple
enforcement agencies (CBI, ED, SEBI, etc.)
sometimes work in silos, leading to duplicated
efforts and delays.

5. Cross-Border  Transactions:  Globalization

allows criminals to move illicit funds across

multiple  jurisdictions, complicating the
recovery of assets and extradition processes.

V. CONSTITUTIONAL AND LEGISLATIVE
FRAMEWORK TO PREVENT WHITE
COLLAR CRIMES

I.  Constitutional Framework

Though the Constitution does not explicitly mention
“white-collar crime,” several provisions indirectly
but powerfully address it.

1. Rule of Law (Article 14)- Ensures equality
before law and equal protection of laws Prevents
economic offenders from claiming immunity based
on wealth or status Forms the foundation for
prosecuting corporate and political elites

2. Right to Life and Dignity (Article 21)
Judicial interpretation includes: Right to livelihood,
right to fair governance

White-collar crimes such as large-scale fraud,
corruption, and banking scams indirectly violate
Article 21 by: Causing unemployment, Weakening
public welfare systems

3. Directive Principles of State Policy
(DPSPs)

These guide long-term policy against economic
crimes: Article 38 — Reduce inequalities in income
and status

Article 39(b) & (c) — Prevent concentration of
wealth and misuse of economic power Article 41 &
43 — Promote economic justice and fair working
conditions

Though non-justiciable, DPSPs influence legislation
and judicial reasoning.
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4. Separation of Powers & Independent
Judiciary

Judicial review ensures: Scrutiny of executive
action, Accountability of regulatory authorities,
Specialized courts (CBI, PMLA, NCLT) flow from
this principle

II. Legislative Framework (Core Laws)

1. Indian Penal Code, 1860 (IPC) Provides the
basic criminal framework:

Sections 403—409: Criminal breach of trust Sections
415-420: Cheating and fraud

Sections 463-477A: Forgery and falsification of
accounts

IPC continues to serve as the backbone of white-
collar crime prosecution.

2. Prevention of Corruption Act, 1988
(Amended 2018) Criminalizes: Bribery of public
servants, corporate bribery

Introduces: Presumption of guilt in certain cases,
Attachment of property Aligns Indian law with
international anti-corruption standards

3. Companies Act, 2013

A major reform statute aimed at corporate
accountability: Section 447: Punishment for fraud
Mandatory: Independent directors, Internal audits,
Corporate Social Responsibility (CSR), Establishes
Serious Fraud Investigation Office (SFIO)

®https://globalinvestigationsreview.com/review/the-
asia-pacific-investigations-
review/2026/article/india-regulators-take-proactive-
measures-tackle-white-collar-crime

4. Prevention of Money Laundering Act, 2002
(PMLA) Targets proceed of crime

Allows: Attachment and confiscation of assets,
Cross-border cooperation Covers crimes such as:

Banking fraud, Terror financing, corporate
laundering
5. SEBI Act, 1992 & Securities Laws

Regulates capital markets

Prevents: Insider trading, Market manipulation,
Ponzi schemes Strengthens investor confidence and
market transparency

6. Income Tax Act, 1961 & GST Laws
Address: Tax evasion, Benami transactions, Fake

IJIRT 191102

invoicing, Benami Transactions (Prohibition) Act,
1988 (Amended 2016) strengthens  asset

confiscation
7. Insolvency and Bankruptcy Code (IBC),
2016

Prevents: Wilful default, evergreening of loans,
Ensures time-bound resolution Introduces creditor-
driven discipline

8. Fugitive Economic Offenders Act, 2018
Prevents  offenders from: Evading Indian
jurisdiction, enjoying proceeds of crime abroad,
Enables confiscation of assets without conviction

VL INSTITUTIONAL & REGULATORY
FRAMEWORK

Key agencies: Central Bureau of Investigation
(CBI), Enforcement Directorate (ED), SFIO SEBI,
RBI, Comptroller and Auditor General (CAG)

These bodies ensure continuous monitoring,
investigation, and enforcement.

1L Judicial Contributions (Long-Term Impact)
Indian courts have expanded the scope of economic
offences through:

Strict interpretation of fraud and corruption,
Recognition of economic crimes as crimes against
society, Endorsing asset confiscation and deterrent
punishment

V. Long-Term Preventive Strategy

1. Legal Reforms

Simplification of laws to reduce compliance
burden, Faster trials through special courts

2. Transparency & Technology

Digitization of financial transactions, E-governance
and direct benefit transfers Al-based fraud detection
3. Corporate Governance

Whistleblower protection, Independent audits,
Ethical business standards

4. Public Awareness & Education
Financial literacy, Investor protection
Ethics training in public administration

awareness,

"https://ignited.in/index.php/jasrae/article/download/9
053/17908/44737?inline=1

VI.  CASE STUDY — HARSHAD MEHTA SCAM
(1992)
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1. Introduction

The Harshad Mehta Scam of 1992, also known as
the Securities Scam, is one of India’s largest and
most infamous white-collar crimes. It exposed
serious loopholes in the banking system, stock
market regulation, and financial governance, leading
to major legal and institutional reforms.

2. Background of the Case

Harshad Mehta was a stockbroker, popularly know
as a “Big Bull” of the Indian stock market. He
exploited weaknesses in the Ready Forward (RF)
deal system used by banks. The scam occurred
mainly between 1991-1992, during a period of
market liberalization.

3. Modus Operandi (How the Scam Worked)’

(a) Ready Forward (RF) Deals: RF deals were
short-term loans between banks using government
securities as collateral. Banks issued Bank Receipts
(BRs) as proof of holding securities.

(b) Fake Bank Receipts: Harshad Mehta
obtained fake BRs from certain banks (notably Bank
of Karad and Metropolitan Co-operative Bank).
These BRs were not backed by actual government
securities.

(©) Stock Market Manipulation: Mehta used
the funds raised through fake BRs to: Artificially
inflate stock prices, Invest heavily in select
companies (e.g., ACC),This created a false market
boom.

4. Exposure of the Scam

This scam was exposed by the journalist Sucheta
Dalal in April 1992, When banks demanded
securities backing the BRs, the fraud was revealed.
The stock market crashed, causing huge losses to
investors.

5. Legal Provisions Involved

Harshad Mehta was charged under: Indian Penal
Code (IPC): Section 120B — Criminal conspiracy,
Sections 420 — Cheating, Sections 409 — Criminal
breach of trust, Sections 467, 468 — Forgery,
Prevention of Corruption Act, 1988, Securities laws
under the SEBI Act

6. Role of Institutions: SEBI (Securities and
Exchange Board of India) — Investigated market
manipulation, CBI - Conducted criminal
investigations
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Special Court (Trial of Offences Relating to
Transactions in Securities Act, 1992) — Set up for
speedy trials

SHARSHAD S. MEHTA VS CBI 1992, 1992 (24)
DRJ 392

“Harshad S. Mehta vs Union of India, & Another on
29 July, 1992 Equivalent citations:
(1992)94BOMLR789, 1992CRILJ4032

7. Judicial Outcome

Harshad Mehta faced multiple civil and criminal
cases, He was convicted in several cases, He died in
2001 while in judicial custody, many cases
continued against his estate and associates

8. Impact and Reforms

(a) Banking Reforms

Abolition of BR system, Introduction of electronic
settlement systems, Stronger RBI supervision

(b) Capital Market Reforms Strengthening of
SEBI’s powers

Introduction of: Dematerialization of shares, Rolling
settlements, Improved disclosure norms

(©) Legal Reforms

SEBI Act strengthened, Creation of special courts
for economic offences, Improved surveillance
mechanisms

VIII. CASE STUDY: CHANDA KOCHHAR -
ICICI BANK LOAN FRAUD CASE

1. Introduction

The Chanda Kochhar case is a prominent example
of corporate and banking-sector white- collar crime
in India. It involves allegations of criminal
conspiracy, corruption, abuse of official position,
and quid pro quo in sanctioning bank loans,
exposing serious lapses in corporate governance and
banking ethics.

2. Background of the Case

Chanda Kochhar was the Managing Director and
CEO of ICICI Bank, one of India’s largest private
sector banks. The case revolves around loans
sanctioned by ICICI Bank to the Videocon Group
between 2009-2012.

Allegations surfaced that the loans were granted in
return for financial benefits received by entities
linked to Kochhar’s husband, Deepak Kochhar.
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3. Facts of the Case

ICICI Bank sanctioned loans worth approximately
3,250 crore to Videocon Group companies.
Videocon allegedly diverted funds and later
defaulted, becoming a Non- Performing Asset
(NPA). In return, Videocon promoter Venugopal
Dhoot invested money in Nu Power Renewables
Pvt. Ltd., a company controlled by Deepak Kochhar.
This arrangement was alleged to be a quid pro quo
transaction.

4. Nature of White-Collar Crime Involved
The case reflects multiple forms of white-collar
crime:

Criminal breach of trust, Cheating, Corruption and
abuse of official position, Money laundering,
Conflict of interest and corporate fraud

%Chanda Kochhar vs Central Bureau of
Investigation And anr on 9 January, 2023

5. Legal Provisions Invoked

(a) Indian Penal Code, 1860: Section 120B —
Criminal conspiracy, Section 420 — Cheating,
Section 409 — Criminal breach of trust

(b) Prevention of Corruption Act, 1988: Abuse
of official position to obtain undue advantage

(c) Prevention of Money Laundering Act, 2002
(PMLA): Attachment of proceeds of crime
Investigation by Enforcement Directorate (ED)

6. Role of Investigating Agencies

Central Bureau of Investigation (CBI) -
Registered FIR  and conducted criminal
investigation

Enforcement Directorate (ED) - Investigated

money laundering and attached properties

ICICI Bank Internal Inquiry — Found violations of
the bank’s code of conduct

7. Institutional and Corporate Action

Chanda Kochhar was Removed from the MD &
CEO of ICICI Bank, terminated with
retrospective effect, Stripped of withdrawal benefits

ICICI Bank  strengthened Conflict-of-
interest programs, commercial
governance mechanisms

8. Judicial Developments (Brief)

Arrests were made by CBI and ED.

Courts examined: Legality of arrests, Evidence of
quid pro quo

Proceedings are ongoing, reflecting the complexity
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of white-collar crime trials.
IX. PNB SCAM: (NIRAV MODI)

Timeline & Discovery

Between 2011 and 2017, Nirav Modi’s companies
obtained Letters of Undertaking (LoUs) from PNB’s
Brady House branch in Mumbai to secure credit
from overseas banks without proper collateral.

The fraud was exposed in January 2018 when PNB
officials detected irregularities and filed a complaint
with the Central Bureau of Investigation (CBI) on
29 January 2018.

Modi and several associates fled India just before
the scam came to light.

Scale of the Fraud

The scam is estimated at over 13,000 crore (or
approx. $1.4 billion USD), making it one of the
largest bank frauds in Indian history.

Mechanism of the Crime (How It Was Executed)
Letters of Undertaking (LoUs): LoUs are bank
guarantees allowing firms to obtain short- term
credit from overseas lenders for import payments.
PNB employees issued fraudulent LoUs without
collateral and bypassed internal checks, enabling
Modi’s firms to secure loans abroad.

Internal Control Failures: The bank’s SWIFT
system was not integrated with the core banking
system, allowing these fake LoUs to go undetected
for years.

Collusion: The scam involved collusion between
bank officials, Modi’s companies, and associates
abroad to move and conceal funds.

Punjab National Bank vs Nct of Delhi & Anr on 25
June, 2021

Investigation and Legal Proceedings'?

Agencies Involved: PNB initiated the process by
filing with the CBI. CBI registered the FIR and
charged Modi, his family, and associates for
conspiracy, cheating, and breach of trust.
Enforcement Directorate (ED) pursued money-
laundering charges under the Prevention of Money
Laundering Act (PMLA).

Asset Attachment & Recovery ED has attached
means worth hundreds of crores in India and abroad
(parcels, bank balances, jewellery) to help recover
bank losses. Special courts have ordered release of
some means to PNB for partial compensation.
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Extradition and Custody: Nirav Modi was arrested
in London in 2019 and has been in UK custody as
India pursues extradition. Indian agencies have
offered assurances to UK courts (e.g., “no arrest”
pledge) to facilitate extradition.

Other Arrests: Modi’s brother Nehal Modi was
arrested in the U.S. in 2025 following extradition
requests related to the fraud.

Impact & Consequences

Financial Loss: Modi’s fraud contributed to huge
losses to PNB and consortium banks. He and other
economic fugitives (like Vijay Mallya) collectively
owe tens of thousands of crores, with only a fraction
recovered.

Banking Sector Reforms

The case exposed: Weak internal controls and
oversight in banks. The need for stronger regulatory
frameworks and real-time  monitoring  of
international guarantees. Importance of integrated
banking systems to unauthorized
transactions.

prevent

Legal and Ethical Issues'> White-Collar Crimes
Identified

This case involves several classic white-collar
offenses: Fraud and cheating, Criminal breach of
trust, Money laundering, Conspiracy to defraud a
public institution, Corruption and collusion with
bank officials

Regulatory Weaknesses: It highlighted systemic
lapses in risk management and compliance within
financial institutions. Demonstrated the importance
of whistleblower protection and transparency.

Lessons for White-Collar Crime Studies

1. System Vulnerabilities: Lapses in internal
controls and oversight create fertile ground for
fraud.

2. Collusion Risk: Effective supervision must
counter insider collusion with external entities.

3. Global Enforcement Importance: Recovery and
prosecution  require  cross-border  legal
cooperation and extradition treaties.

4. Ethics and Governance: Ethical leadership and
corporate governance can mitigate the risk of
fraud.

12https://indiankanoon.org/doc/188402504/
Bhttps://en.wikipedia.org/wiki/Punjab National Ban
k Scam
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X. SATYAM COMPUTER SERVICES SCAM

1. Introduction

The Satyam Computer Services scandal (2009) is
one of the biggest corporate frauds in Indian
history. It large-scale  financial
manipulation, falsification of accounts, and
corporate governance failure. The scam was
orchestrated by the company’s founder and
chairman B. Ramalinga Raju, exposing deep flaws
in India’s corporate and auditing systems.

involved

2. Background of the Company

Founded: 1987, Founder: B. Ramalinga Raju,
Industry: Information Technology (IT services),
Headquarters: Hyderabad, India, Clients: Global
companies across the US, Europe, and Asia By the
mid-2000s, Satyam was considered a flagship Indian
IT company, listed on Indian and international stock
exchanges.

3. Discovery of the Fraud

Key Event: On 7 January 2009, B. Ramalinga
Raju wrote a confession letter to Satyam’s board
and SEBI admitting to years of accounting fraud.
Scale of the Fraud: 7,000+ crore (approx.)
accounting manipulation, Overstatement of: Cash

and bank balances, Revenue, Profits,
Understatement of: Liabilities

4, Nature and Mechanism of the Crime

A. Financial Statement Manipulation: Fake

bank balances and fixed deposits were shown in the
books. Interest income was fabricated to inflate
profits. Non-existent employees were added to
payroll records.

B. Falsification of Documents: Forged bank
statements and confirmation letters. Manipulated
invoices and client billing records.

C. Insider Control: Promoters maintained tight
control over internal systems. Independent directors
and auditors failed to detect fraud.

5. Role of Auditors and
Governance Failure

Auditors:  PricewaterhouseCoopers (PwC) was
Satyam’s auditor. Failed to independently verify
bank balances. Relied excessively on documents
provided by management.

Board of Directors: Failed to exercise due
diligence.  Approved questionable decisions,

Corporate
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including an attempt to acquire Maytas Infra and
Maytas Properties (promoter-owned firms).

6. Legal Provisions and Charges Laws
Invoked:

Indian Penal Code (IPC)

Section 420 — Cheating, Section 409 — Criminal
breach of trust, Section 120B — Criminal

conspiracy, Companies Act, SEBI Act, Information
Technology Act

Accused: B. Ramalinga Raju, Rama Raju (brother),
Senior executives and auditors

7. Punishment and Judicial Outcome

In 2015, a special CBI court convicted: B.
Ramalinga Raju and others Sentence: 7 years
imprisonment, Monetary fines imposed

This conviction marked a major step in prosecuting
corporate fraud in India.

“Venture Global Engineering vs Satyam Computer
Services Ltd & Anr on 11 August, 2010

ISAIR 2010 SUPREME COURT 3371, 2010 (8)
SCC 660, 2010 AIR SCW 5027

8. Impact of the Scam

A. Economic Impact: Investors lost billions
in market value. Severe damage to India’s IT
industry reputation.

B. Regulatory Impact: Strengthening of
corporate governance norms. Improved disclosure
requirements. Increased scrutiny of auditors.

C. Corporate  Reforms: Introduction of
Companies Act, 2013 provisions: Mandatory
independent directors, Audit rotation, Enhanced
accountability

Vijay Mallya Case!'®:

1. Introduction

The Vijay Mallya case is one of India’s most
prominent economic offence and banking fraud
cases. Vijay Mallya, a businessman and former
Member of Parliament, is accused of cheating Indian
banks, criminal breach of trust, and money
laundering involving loans taken for Kingfisher
Airlines. The case highlights the misuse of corporate
structures, political influence, and systemic banking
failures.
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2. Background of the Accused
Name:  Vijay  Vittal Mallya, Profession:
Businessman (Chairman — United Breweries

Group), Companies involved: Kingfisher Airlines,
United Breweries Holdings Ltd.

Political status: Former Rajya Sabha MP, Period of
offence: 20092015

Kingfisher Airlines was launched in 2005 and
initially projected as a premium airline but soon
began incurring heavy losses.

3. Nature and Scale of the Fraud

Amount Involved: 9,000+ crore owed to a
consortium of Indian banks led by State Bank of
India (SBI).

Banks Affected: SBI, Punjab National Bank, IDBI
Bank, Bank of Baroda, Several other public sector
banks

4. Modus Operandi (How the Crime Was
Committed)
A. Loan Misrepresentation

Loans were obtained by misrepresenting financial
health of Kingfisher Airlines. Funds were sanctioned
despite poor creditworthiness.

B. Diversion of Funds

Loan money was diverted to: Overseas accounts,
Other group companies, Personal expenses

C. Wilful Default

Kingfisher was declared a wilful defaulter in 2016.
Salaries, taxes, and statutory dues were unpaid
despite fund availability.

D. Money Laundering

Proceeds of crime were layered through multiple
entities. ED charged Mallya under the Prevention of
Money Laundering Act (PMLA).

6State Bank of India vs Dr. Vijay Mallya,
MANU/SC/0842/2022, 11 July, 2022

5. Discovery and Investigation

Investigating  Agencies: Central Bureau of
Investigation (CBI), Enforcement Directorate (ED)
Serious Fraud Investigation Office (SFIO)

Key Developments: FIR registered by CBI in 2016.
ED attached assets worth 11,000+ crore in India
and abroad. Mallya left India in March 2016, shortly
before legal action intensified.

6. Legal Provisions Invoked

Indian Penal Code (IPC): Section 420 — Cheating,
Section 406 — Criminal breach of trust Section 120B
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— Criminal conspiracy

Other Laws: Prevention of Money Laundering
Act, 2002 (PMLA), Companies Act, SEBI
Regulations

7. Extradition Proceedings: Vijay Mallya is
currently in the United Kingdom. Indian courts have
declared him a Fugitive Economic Offender under
the Fugitive Economic Offenders Act, 2018. UK
courts have approved extradition in principle, but
Mallya continues to exhaust legal remedies.

8. Impact of the Case

A. Economic Impact: Huge losses to public
sector banks. Increased Non-Performing Assets
(NPAs).

B. Regulatory Impact

Introduction of: Fugitive Economic Offenders
Act, 2018, Stricter bank loan monitoring,
Greater accountability of bank officials

C. Public  Trust: Erosion of public
confidence in banking and corporate
governance. Highlighted preferential treatment to
influential borrowers.

Vyapam Scam Case!”:

1. Introduction

The Vyapam Scam (Vyavsayik Pariksha Mandal
scam) is a massive admission and recruitment scam
in the Indian state of Madhya Pradesh. It involved
manipulation of exams for professional courses and
government  jobs,  implicating  bureaucrats,
politicians, and middlemen. The scam highlights
corruption, abuse of authority, and systemic
loopholes in public administration.

Timeframe: 2008 — 2013 (exposed publicly in 2013)
State: Madhya Pradesh Investigating Agencies:
Special Task Force (STF), CBI, and local police

2. Background

Vyapam: Stands for Vyavsayik Pariksha Mandal,
the Madhya Pradesh Professional Examination
Board. The board conducts entrance exams for:
Medical and engineering colleges Government
recruitment exams the scam involved candidates
paying bribes to secure high ranks or marks through
manipulation of the examination process.

3. Scale and Magnitude

Affected candidates: Thousands of students and job
aspirants. Financial value: Hundreds of crores of
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rupees in bribes. Prominent figures involved:
Politicians, government officials, and middlemen.
The scam gained notoriety as it also led to
mysterious deaths of witnesses and accused, raising
concerns about systemic corruption and criminal
intimidation.

https://en.wikipedia.org/wiki/Vyapam scam
4. Nature and Mechanism of the Crime

A. Manipulation of Exams: Proxy candidates
appeared for exams on behalf of real candidates
(impersonation). Examination papers were leaked in
advance. Internal officials in Vyapam facilitated
fraud by tampering with records and attendance
sheets.

B. Bribery and Corruption: Candidates paid
bribes to middlemen who then coordinated with
government officials, politicians, and examination
staff. Bribes ranged from 2 lakh to 325 lakh
depending on the position or rank.

C. Use of Technology: Computers and fake
IDs were used to change results after exams. In
some cases, scanned answer sheets were altered
digitally before submission.

D. Collusion: The scam involved a network
of: Government officials, Politicians, Middlemen,
Students/families

5. Investigation and Legal Proceedings
Investigating Agencies: Special Task Force (STF) of
Madhya Pradesh, Central Bureau of Investigation
(CBI), Madhya Pradesh Police

Key Developments: Over 2,000 people were
arrested between 2013-2018,CBI took over high-
profile cases including: Fake recruitment in medical
colleges Police recruitment scams the case included
mysterious deaths of 40+ witnesses/accused, often
labelled as “Vyapam deaths,” which led to public
outrage.

Charges: Fraud, Criminal conspiracy, Bribery and
corruption, Forgery and impersonation, Criminal
intimidation and abetment

6. Impact of the Scam

A. Societal and Educational Impact: Students
from legitimate merit suffered due to rigged
admissions.  Public  trust in  government
examinations was seriously undermined.

B. Political and Administrative Impact: Senior
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bureaucrats and politicians were implicated. The
state government faced intense scrutiny and
criticism.

C. Judicial and Regulatory Response: Led
to stricter monitoring of exams in Madhya
Pradesh. Introduction of biometric verification and
CCTV surveillance in exam centers.

2G Spectrum Scam Casel$:

1. Introduction

The 2G Spectrum Scam is one of the largest
corporate and political frauds in India, involving the
allocation of 2G spectrum licenses at undervalued
prices to telecom companies, resulting in huge
losses to the public exchequer.

Period of offense: 2008-2009 Estimated loss to
government: X1.76 lakh crore (as per CAG report)
Involved parties: Politicians, bureaucrats, and
corporate executives

It highlights crony capitalism, regulatory failure,
and abuse of authority, making it a classic white-
collar crime.

2. Background: Telecom Sector Context:
India’s telecom industry required spectrum
allocation for 2G (second-generation mobile
services). Regulatory Body: Department of
Telecommunications (DoT), Government of India.
Key Person: A. Raja, then Telecom Minister of
India (2008-2009). The 2G spectrum licenses were
allocated first-come, first- served, bypassing
competitive bidding, which allowed favourable
allocation to select companies.

8Subramanian Swamy vs A. Raja on 24 August,
2012, AIR 2012 SUPREME COURT 3336, 2012
AIR SCW 4784

3. Nature and Scale of the Fraud

A. Undervaluation of Spectrum: Licenses
were sold at 2001 prices in 2008. CAG estimated
loss: %1.76 lakh crore (~$39 billion).

B. Cronyism and Favouritism: Companies
connected to politicians received spectrum
allocations ahead of others. Prominent companies
involved: Unitech Wireless, Swan Telecom, Tata
Teleservices, etc.

C. Manipulation of Process: Fake applications
were expedited for select companies. Audit and
regulatory checks were ignored or bypassed.
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4. Modus Operandi

1. Backdating licenses to meet “first-come,
first-served” criteria.

2. Favouring politically connected companies
over others.

3. Undervaluing spectrum prices significantly
compared to market rates.

4. Bypassing competitive bidding, leading to

massive loss to public revenue

5. Investigation and Legal Proceedings
Agencies  Involved:  Central  Bureau  of
Investigation (CBI), Enforcement Directorate
(ED), Comptroller and Auditor General (CAG) —
provided the initial loss estimate

Key Accused: A. Raja - former Telecom
Minister, Kanimozhi — DMK MP, Corporate
executives from major telecom companies

Charges: Criminal conspiracy, Cheating and
criminal breach of trust (IPC sections 120B, 420,
409), Violation of Prevention of Corruption Act,
1988

Court Proceedings: CBI filed multiple chargesheets.
Special CBI Court: In 2017, the court acquitted all
accused, citing lack of evidence and procedural
lapses. ED continues to investigate related money
laundering aspects.

6. Impact of the Scam

A. Economic Impact: Huge loss to public
exchequer (~%1.76 lakh crore). Damaged India’s
global investment credibility in telecom.
B. Political Impact: Caused
political controversies, leading to resignations and
debates on governance.

C. Regulatory Reforms: Introduction of
auction-based allocation of spectrum from 2010
onwards. Stricter rules for transparency and
competitive bidding in government tenders.

significant

Sahara Case!?:

1. Introduction

The Sahara Group case is one of India’s most high-
profile corporate and financial frauds, involving
illegal collection of funds from the public through
Optionally Fully Convertible Debentures (OFCDs).
The case highlights misuse of corporate structure,
regulatory evasion, and violation of SEBI norms.
Timeframe: 2008-2011, Regulatory Authority:
Securities and Exchange Board of India (SEBI),
Amount Involved: Over 324,000 crore

INTERNATIONAL JOURNAL OF INNOVATIVE RESEARCH IN TECHNOLOGY 6163



© January 2026 | IJIRT | Volume 12 Issue 8 | ISSN: 2349-6002

It is a classic example of white-collar crime
involving financial misappropriation, regulatory
violation, and public deception.

%Sahara India Real Estate Corp. Ltd. & Ors. vs.
Securities & Exch. Board Of India & Anr., AIR
2012 SC 3829, (2012) 10 SCC 603

2. Background

Founder: Subrata Roy Sahara

Companies Involved: Sahara India Real Estate
Corporation (SIRECL), Sahara Housing
Investment Corporation (SHICL)

Business Activity: Raised funds from public through
OFCDs without SEBI approval. Sector: Real estate
and financial services

The companies claimed to offer safe investment
options to the public with high returns, which
were later found to violate securities regulations.

3. Nature and Scale of the Fraud

A. Unauthorized Fund Collection: Raised
funds from millions of investors across India. Total
amount estimated at 324,000-325,000 crore.

B. Regulatory Violation: OFCDs issued
without SEBI approval, violating Companies Act
and SEBI Act, 1992. Sahara companies
misrepresented the nature of investment to investors.
C. Misrepresentation and Deception: Investors
were misled about safety and returns of their
investments. Lack of transparency regarding how
the funds were deployed.

4. Investigation and Legal Proceedings
Agencies Involved: Securities and Exchange Board
of India (SEBI), Supreme Court of India,
Enforcement Directorate (ED)

Key Developments

1. SEBI Order (2011): Directed Sahara to
refund investors’ money with interest.
2. Failure to Comply: Sahara delayed

repayment, citing operational challenges.

3. Supreme Court Intervention (2014):
Issued arrest warrants against Subrata Roy for
contempt of court. Ordered attachment of Sahara
properties and assets.

4. Custodial Action: Subrata Roy was jailed
in 2014 and released in 2016 after partial
repayment.

Charges: Criminal breach of trust, Fraud and
misrepresentation, Violation of SEBI regulations
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5. Impact of the Scam
A. Economic Impact: Public investors lost
trust in  non-banking financial companies

(NBFCs). Highlighted gaps in regulatory oversight
for corporate fundraising.

B. Regulatory Impact: Strengthened SEBI
regulations for collective investment schemes.
Mandated stricter disclosure, compliance, and
investor protection norms.

C. Public Awareness: Increased awareness
about risks in high-return investment schemes

Telgi Stamp Paper Scam Case?’:

l. Introduction

The Telgi Scam involved the forgery and sale of
counterfeit stamp papers, affecting the state
exchequer and the judicial system. It is one of the
largest white-collar frauds in India, involving
political collusion, bureaucratic corruption, and
organized criminal activity.

Perpetrator: Abdul Karim Telgi, Timeframe: Late
1990s — 2001, Estimated Fraud Amount: Over
20,000 crore, States Affected: Primarily
Maharashtra, also Karnataka, Tamil Nadu, and
others

20Abdul Karim Telgi @ Lala @ Karim Lala vs State
on 17 September, 2007, DATED: 17/09/2007

2. Background

Stamp Papers: Used for legal documents,
agreements, and judicial papers in India.

Telgi’s Method: Printing counterfeit stamp papers
and selling them to banks, insurance companies,
and individuals.

Motivation: Huge financial gain by exploiting legal
document requirements in India.

Telgi built a network of middlemen, clerks, and
government officials to distribute counterfeit stamp
papers across multiple states.

3. Nature and Scale of the Fraud®!

A. Forgery: Telgi printed fake stamp papers
mimicking official government papers. Forged
papers included revenue stamps, non-judicial
stamps, and judicial stamps.

B. Large-Scale Distribution: Sold forged
papers through a network of agents to corporates,
banks, insurance companies, and individuals.
Created fake bills and invoices to evade detection.

C. Bureaucratic Collusion: Corrupt
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government officials, police officers, and politicians
facilitated the scam. Helped in distribution,
circulation, and evasion of audits.

4. Modus Operandi

1. Set up private printing presses to produce
fake stamp papers.

2. Falsely authenticated them to resemble
state-issued stamp papers.

3. Sold papers at slightly discounted rates to
finance companies, banks, and insurance firms.

4. Bribed officials to prevent detection.

5. Created a complex distribution network

across states.

5. Investigation and Legal Proceedings
Investigating  Agencies: Central Bureau of
Investigation (CBI), State Police of Maharashtra
and Karnataka, Income Tax Department

Key Developments: Arrest: Abdul Karim Telgi
arrested in  2001. Trial:  Multiple cases
registered under IPC, Prevention of Corruption Act,
and Indian Stamp Act.

Conviction: Telgi was sentenced to 30 years
imprisonment in multiple cases. Fines imposed to
recover losses.

Charges: Criminal conspiracy, Forgery and cheating,
Corruption and bribery, Criminal breach of trust

6. Impact of the Scam

A. Economic Impact: Estimated loss to
government: 320,000 crore. Banks and insurance
companies were defrauded.

B. Legal Impact: Many legal documents
were invalidated, creating delays in court
proceedings.  Highlighted
government issuance systems.
C. Public  and Impact:
Erosion of public trust in government-issued
legal instruments. Exposed widespread bureaucratic
corruption.

vulnerabilities in

Administrative

Hhttps://indiankanoon.org/doc/426405/

Role of the Judiciary in White-Collar Crimes in
India®?:

1. Interpretation and Enforcement of Laws

The judiciary interprets and enforces laws related to
white-collar crimes, such as: Indian Penal Code
(IPC), Prevention of Corruption Act, 1988,
Prevention of Money Laundering Act (PMLA),
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2002, Companies Act, 2013, SEBI Act, 1992,
Through judicial interpretation, courts ensure these
laws are applied effectively to complex financial
and corporate offenses.

2. Establishing Legal Precedents

Judicial decisions create precedents that guide future
cases. Landmark judgments have: Expanded the
definition of fraud and corruption, Held corporate
executives personally liable Clarified standards for
criminal intent (mens rea) in economic crimes
These precedents strengthen accountability in
corporate and public life.

3. Ensuring Fair Investigation and Trial

The judiciary: Monitors investigations by agencies
like CBI, ED, and SFIO, Prevents misuse of power
by investigative authorities, Protects the rights of
both the accused and victims Courts often intervene
when investigations are delayed, biased, or
influenced.

4. Deterrence Through Stringent Punishment
By imposing strict punishments, heavy fines,
and imprisonment, courts send a strong
deterrent message. In serious economic offenses,
courts have emphasized that:

“Economic offenses are grave crimes affecting the
economy of the country as a whole.”

5. Speedy Trial and Special Courts

The judiciary supports: Special courts for economic
offenses (e.g., PMLA courts)

Fast-tracking high-profile and large-scale financial
fraud cases This helps reduce delays, which are
common in white-collar crime prosecutions.

6. Judicial Activism and Public Interest
Litigation (PIL)

Through PILs, courts have: Exposed large scams,
ordered independent investigations, Directed policy
reforms and transparency measures, Judicial
activism has been key in uncovering corruption and
systemic failures.
7. Balancing  Economic  Growth  and
Accountability

While supporting business freedom and economic
growth, the judiciary ensures: Corporate governance
standards are maintained, Economic liberalization
does not lead to unchecked exploitation, this balance
is vital in a growing economy like India.
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8. Protection of Public Interest and Rule of
Law

Ultimately, the judiciary acts as the guardian of the
Constitution and rule of law, ensuring that: No
individual or corporation is above the law, public
confidence in financial and governance systems is
preserved

2White-Collar Crimes: An Indian Perspective
Hardcover — 17 February 2022 by Vikas Goel and
Abhishek Kumar Ravi Singhania

XI. CONCLUSION

In the long run, white-collar crimes pose one of the
gravest  challenges to  India’s
development, governance, and social trust. Unlike
conventional crimes, their impact is widespread,
systemic, and often invisible, affecting financial
markets, public welfare schemes, and institutional
credibility.

economic

As India continues to grow as a global economic
power, the complexity and scale of white- collar
crimes are likely to increase, driven by
technological advancements, digital transactions,
corporate expansion, and cross-border financial
operations. If left unchecked, these crimes can
undermine investor confidence, distort fair
competition, and weaken democratic institutions.

However, the long-term outlook is not entirely
pessimistic. India has made significant progress
through stronger legislation, specialized
investigative agencies, judicial oversight, and
regulatory reforms. Laws such as the PMLA,
Companies Act, and Insolvency and Bankruptcy
Code reflect a shift toward greater accountability
and transparency. Judicial recognition of economic
offenses as serious crimes has further strengthened
deterrence.

XII. RECOMMENDATION

1. Legal & Regulatory Reforms: Speed up
trials: Establish dedicated fast-track courts for
economic and financial offences.

Stronger penalties: Impose proportionate fines
linked to the amount defrauded and mandatory asset
confiscation.

Close legal loopholes: Regularly update laws like:
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Companies Act, 2013, Prevention of Money
Laundering Act (PMLA), Benami Transactions Act,
Clear liability of senior management to prevent
“scapegoating” junior staff.

2. Strengthening  Enforcement  Agencies:
Capacity building: Specialized training for police,
ED, SFIO, CBI, and prosecutors in forensic
accounting and cybercrime. Inter-agency
coordination: Shared databases between RBI, SEBI,
Income Tax, ED, and MCA.

Use of technology: Al-based fraud detection, Data
analytics for tracking shell companies and money
trails

3. Commercial Governance & Compliance
Independent and empowered adjudicators with
stricter responsibility. obligatory internal controls
and periodic forensic checkups for large pots.
Whistleblower protection Strong enforcement of
whistleblower programs, Financial and legal
protection for snitchers

4. Financial System Safeguards: Stronger
KYC and AML norms across banks, NBFCs,
fintech’s, and crypto platforms. Early warning
systems in banks to flag unusual transactions.
Accountability of lenders for negligent lending and
wilful defaults.

5. Public Awareness & Education: Ethics and
compliance education in business, law, and
management courses. Public awareness campaigns
on investment frauds, Ponzi schemes, and cyber
scams. Encourage a culture of zero tolerance toward
financial misconduct.
6. International Cooperation: Faster
extradition  treaties and  cooperation  for
fugitives. Efficient recovery of assets stashed
abroad.

7. Translucency & Digital Governance End- to- end
digitization of government processes to reduce
discretion. Open data enterprise to promote
public and media scrutiny
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