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Abstract—The world-wide inflationary wave after the 

COVID-19 crisis and the further geopolitical unrest 

greatly altered the macroeconomic stability in both 

developed and emerging economies. The paper examines 

the trends of global inflation between the year 2022-2025 

based on the statistics provided by the international 

monetary fund world economic outlook (WEO) data 

bank with particular reference to the emerging market 

trends. The study is quantitative, descriptive, and 

comparative in nature with the aim of tracing the 

inflation trends in advanced economies and Emerging 

Market and Developing Economies (EMDEs), and 

proceeds to examine differences between some of the 

chosen emerging markets, such as India, Brazil, 

Argentina, Turkey and South Africa. The results show 

that the peak of inflation in the world was reached in 

2022 and is slowly decreasing, but the disinflation process 

is not becoming even. Developed economies have had a 

quicker recovery, which is close to central bank target 

rates by 2025, but in contrast, emerging markets still 

have more and prolonged pressure of inflation. The 

paper has found that exchange rate volatility, sensitivity 

of food and energy prices, deep-rooted inflation 

expectations and policy credibility constraints are the 

main factors hindering the emergence of high inflation 

rates in emerging economies. On-country-level analysis 

indicates the high level of heterogeneity within emerging 

markets, the importance of institutional strength of the 

country and macroeconomic management. The results 

demonstrate that credible inflation targeting, structural 

reforms, and exchange rate stabilization policies are 

necessary so as to have sustainable price stability. The 

paper can be used to explain the dynamics of post-

pandemic inflation and provide policy implications 

focused on improving macroeconomic resilience in the 

emerging markets. 

 

Index Terms—Global Inflation, Emerging Markets, 

EMDEs, Consumer Price Index (CPI), Disinflation, 

Monetary Policy, Exchange Rate Volatility, Post-

Pandemic Economy, IMF World Economic Outlook, 

Macroeconomic Stability. 

I. INTRODUCTION 

 

Inflation is also among the most significant 

macroeconomic issues that affect economic stability, 

monetary policy choices and development 

opportunities in the long term in countries. The post-

COVID-19 era was a unique period in the history of 

the world economy, with an unprecedented fiscal 

boost, monetary leniency, broken supply chains, and 

geo-politics. All these led to a sudden increase in 

inflation in both developed and developing economies 

in 2022 with levels never seen in decades. Increased 

energy cost, volatility in commodity market, logistics 

bottlenecks and changes in the consumer demand 

patterns also increased the global price pressures. 

Even though the inflation is not as high as it was 

during the peak, the process of adjustment is also not 

evenly spread throughout. There has been a higher 

disinflation path in advanced economies which has 

been facilitated by high institutional structures, 

credible inflation-targeting regimes and synchronized 

monetary tightening. Conversely, emerging markets 

have been more exposed to structural vulnerabilities, 

greater exposure to imported inflation, exchange rate 

volatility and greater exposure to food and energy 

price shock. These variations underscore institutional 

credibility, economic diversification and effectiveness 

of macroeconomic policy issues in the control of 

inflation. Also, the emerging markets do not constitute 

a uniform group. Whereas other countries have 

enjoyed relatively consistent inflation rates, other 

countries have been grappling with extreme instability 

in the price front due to the imbalance in domestic 

policies as well as external shocks. These differences 

are critical to understand to analyse the 

macroeconomic consequences of the global inflation 

trends. 
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It is against this background that this paper will look 

at the dynamics of inflation in the world over the next 

five years (2022 to 2025) and also compare and 

contrast the inflation patterns of both advanced and 

emerging economies and also discuss the unique 

challenges facing emerging markets in their quest to 

find sustainable prices. 

 

II. REVIEW OF LITERATURE 

 

Zhang, Chengsi. (2015)examine the impact of 

economic globalisation on domestic inflation in 

twenty-one emerging economies from 1990 to 2009. 

The empirical research utilising dynamic panel data 

models indicates that the influence of local and global 

economic forces on domestic inflation in emerging 

economies has undergone considerable changes since 

the late 1990s. Prior to the conclusion of the 1990s, 

domestic economic slack significantly influenced 

domestic inflation. Post-2000, global economic slack 

significantly influenced domestic inflation. This study 

indicates that the recommendation for central banks to 

respond explicitly to changes in global output is 

warranted for emerging economies in the past decade. 

Antonio Fatás. (2024).investigates the elements that 

may elucidate the unique conduct of Asia. We present 

evidence that the region's unequal response is 

attributable to a combination of a subdued post-

pandemic recovery, a less assertive conventional fiscal 

policy, extensive utilisation of subsidies, negligible 

depreciation of currency rates, and a historical pattern 

of lower and less volatile inflation. It affirmed the 

perspective that inflation throughout these years was, 

in fact, a complex process. Global supply shocks 

significantly impacted Asia, as seen by the concurrent 

rise in prices associated with these events. However, 

Asia was the region exhibiting the feeblest recovery. 

Indeed, by several metrics, Asia has not yet achieved 

full recovery from the pandemic-induced depression. 

The sluggish recovery is undoubtedly attributable to 

the gradual reopening influenced by disparate health 

procedures, particularly throughout 2021 and 2022. 

Fiscal policies also contributed significantly. 

Conventional fiscal policy was less expansionary 

compared to other nations. Moreover, non-traditional 

fiscal policy, shown through subsidies and trade 

restrictions to maintain certain prices at reduced 

levels, was more assertive than in other emerging 

markets and developing economies, particularly 

regarding food prices. It demonstrates that monetary 

policy had an influence, although a subtle one. The 

reaction of interest rates in Asia mirrored that of other 

emerging market and developing economies 

(EMDEs). Indeed, Latin America responded more 

swiftly and vigorously than Asia. However, what 

appeared to be significant was the prior level of 

inflation and its unpredictability. We observe that the 

surge in inflation following 2020 is significantly 

connected with the inflation rate in 2019 and its 

volatility over the preceding five years. This indicates 

that the credibility of central banks is significant for 

inflation behaviour amid global shocks. It is also 

congruent with the behaviour of exchange rates. 

Despite significant depreciations in the majority of 

EMDEs, currency rates in emerging Asia remained 

constant. 

Ana Aguilar & Rafael Guerra & Berenice Martinez, 

(2024).Examines the influence of global inflation on 

the inflation expectations of private analysts in 

emerging market economies (EMEs) and the potential 

role of central banks in mitigating this influence. This 

study employs quarterly data from 22 emerging 

market economies (EMEs) spanning 2000 to 2023, 

concentrating on the average and variability of 

projected inflation expectations. We identify three key 

findings. The global inflation component can 

influence both the mean and, to a lesser degree, the 

dispersion of inflation expectations. The impact on the 

mean of short-term inflation predictions intensified in 

late 2021. Secondly, whereas the global inflation 

component is significant for short-term inflation 

expectations, the idiosyncratic inflation component 

(the inflation variance not attributable to the global 

component) exerts a more substantial influence on 

long-term inflation expectations. Ultimately, we 

conclude that monetary policy can mitigate the 

transmission of global inflation to inflation 

expectations in both the short and long run, as well as 

lower the variability among forecasts. This highlights 

that emerging market economy central banks has the 

capacity to influence inflation expectations, despite 

global variables being the primary drivers of inflation. 

 

III. OBJECTIVES OF THE STUDY 

 

The current research paper aims at examining the 

global inflation and evaluating its effects on the 

emerging economies. The key aims of the research are: 
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1. To study the inflationary tendencies on the world 

stage in 2022-25, especially the peak of the 

inflation rate and the way it disinflates after it. 

2. To compare the inflation patterns between 

advanced and emerging market and developing 

economies (EMDEs) to find out the differences in 

the speed and predictability of price adjustments. 

3. To examine the inflation differences in the 

selected emerging markets which include India, 

Brazil, Argentina, Turkey, and South Africa and to 

point out structural heterogeneity of emerging 

market group. 

4. To assess the macroeconomic effect of inflation in 

the emerging markets and propose relevant policy 

initiative in ensuring sustainable prices and 

economic stability. 
 

IV. RESEARCH METHODOLOGY 
 

1. Research Design 

The research design used in the study is quantitative, 

descriptive and comparative research design to 

examine the trends of inflation in the world and how it 

has affected the emergent market economies. It is 

devoted to analyzing both the dynamics of inflation in 

advanced economies and emerging and developing 

economies (EMDEs) based on the secondary 

macroeconomic sources. The design incorporates 

trend analysis to monitor the changes with time, 

comparative analysis to detect the differences between 

the economic groups, and cross-sectional analysis at 

the country level to observe heterogeneity within 

emerging markets in the 2022-2025 period. 
 

2. Data Sources 

The research is also structured on the secondary data, 

which is obtained through well-known international 

sources mainly, the international monetary fund (IMF) 

world economic outlook (WEO) database. The IMF 

data offers cross-country estimates of CPI inflation 

and projections that are consistent in all economies 

and are therefore reliable and comparative. Where 

needed, additional contextual source information was 

provided by the World Bank indicators and official 

publications of central banks to aid the interpretation, 

but the raw statistical analysis uses IMF WEO data. 
 

3. Period of Study 

The forecast is done between 2022 and 2025, the peak 

of world inflation in 2022, the following disinflation 

until 2023 and 2024, and the forecasted stabilization in 

2025. The period will enable us to look at the short-

term response of inflation immediately after the 

pandemic as well as the medium-term response of 

policy making and this will give a holistic picture of 

how inflation is building and how economic groups 

are recovering. 
 

4. Sample Selection 

The paper compares the inflation rate under three 

aggregate economic groups, which are: the world 

average, developed economies, and the emerging 

market and developing economies (EMDEs). To 

compare the country-specific data more closely, five 

representative emerging markets, including India, 

Brazil, Argentina, Turkey, and South Africa, were 

chosen because they represent the variety of the 

regions, their economic relevance, and the lack of 

correlation of inflation performance, and data 

availability on the IMF projections is reliable. This 

choice will guarantee both cross-country comparisons 

and show structural differences within the emerging 

markets. 
 

5. Variables of the Study 

The Consumer Price Index (CPI) inflation rate per 

year is the main variable that will be analyzed in this 

paper and the inflation rate is expressed in percentage 

change in average prices charged to consumers. Data 

on inflation analyses were done at aggregate (world, 

advanced economies, EMDEs) and country-specific 

levels. Secondary dimensions of analytical include the 

exchange rate pressures, commodity price sensitivity, 

inflation expectations, and monetary policy credibility, 

which were introduced qualitatively to explain the 

observed trends. 
 

6. Analytical Tools and Techniques 

The research uses the descriptive statistical analysis, 

trend analysis, and comparative analysis to explain 

inflation patterns. The presence of line graphs was 

employed in the demonstration of inflationary trends 

across economic groups over a period whereas the bar 

charts were employed in the comparison of inflation 

disparities across selected emerging markets. The 

percentage comparison and directional trend analysis 

was used to measure the rate of disinflation, the 

highest levels, convergence, and comparative 

macroeconomic stability in individual countries. 
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V. ANALYSIS AND INTERPRETATIONS 

 

The macroeconomic conditions in both advanced and 

emerging economies were greatly changed due to the 

global inflation surge that ensued the COVID-19 

pandemic and the disruptions in geopolitics. The cause 

of extremely high inflation rates in 2022 was supply 

chain bottlenecks, expansionary fiscal and monetary 

policies, energy price shocks, and volatile commodity 

prices. Despite the fact that the inflation has slowed 

down after reaching its highest point, the rate at which 

inflation has been decreasing has been uneven 

between the various economic units. This report 

examines the trends of inflation in the world based on 

IMF World Economic Outlook (WEO) data, evaluates 

the inflation trends between developed and emerging 

economies, and assesses the larger macroeconomic 

issues about emerging markets. 

 

Table 1: Global Inflation Trends (2023–2025) 

Economic Group 2023 (Estimate) 2024 (Projection) 2025 (Projection) 

World 6.8% 5.9% 4.5% 

Advanced Economies 4.6% 3.2% 2.5% 

Emerging & Developing Economies 8.1% 8.3% 5.3% 

Source: Synthesized IMF World Economic Outlook data. 

 

Table 1 shows that there would be a steady reduction 

in the world inflation of 6.8 in 2023 to an estimated 

4.5 in 2025. Economies with a stronger performance 

are experiencing a stiffer disinflation curve, as they are 

slumping down to 2.5% (2025), not far apart of central 

bank benchmarks. 

Suggestively, Emerging and Developing Economies 

(EMDEs) show a consistently more elevated inflation 

of 8.1 this year, increasing to 8.3 in the following year, 

and decreasing to 5.3 in the year after. The short-term 

rise in 2024 is an indication that it is still susceptible 

to commodity price volatility and exchange rate 

strains. 

This dispersion reveals the comparatively greater 

scope of monetary credibility and institutional systems 

of advanced economies as opposed to emerging 

markets. 

Table 2: Key Country Inflation Rates (Selected 2025 

Estimates) 

Country / Region 
Estimated CPI Inflation 

2025 

United States 2.7% 

Eurozone Average ~2.1% 

China ~0.5–0.8% 

India ~4.0–4.8% 

Brazil ~4.0–5.5% 

Argentina ~16–31%* 

Turkey ~24–30% 

South Africa ~3.0–3.7% 

Argentina’s inflation is atypically high due to 

structural and monetary issues. 

 

The country-level statistics indicate high inequalities: 

• Developed countries like the United States (2.7% 

and Eurozone (approximately 2.1% have stable 

and almost targeted inflation. 

• China (~0.508) indicates the less strong price 

pressures and domestically weak demand. 

• India, Brazil, and South Africa all show moderate 

levels of inflation (4.0-4.8per cent, 4.0-5.5 per 

cent and 3.0-3.7 per cent respectively), which 

mean that these countries have a fairly stable 

macroeconomic situation. 

• In Argentina (16-31) and in Turkey (24-30) there 

is a very high level of inflation which is fuelled by 

structural imbalances, currency devaluation, and 

monetary policy difficulties. 

This table highlights the heterogeneity of emerging 

markets and shows that the results of inflation have 

become strongly dependent on the credibility of 

domestic policies and the situation in the economy. 

Why Emerging Markets Have Higher Inflation 

 

Key Drivers 

• Exchange rate Uncertainty: The depreciation of 

currency in certain EM nations increases the cost 

of imports.  

• Food & Energy Costs: EM pricing would be more 

prone to global commodity changes.  
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• Inflation Expectations: When inflation is high in 

the long-term it may be entrenched.  

• Policy Restraints: Credibility on inflation 

targeting is lower than the developed central 

banks. 

 

Table 3: Global Inflation Trends (Historical) 

Year 

World 

Avg CPI 

(%) 

Advanced Econ 

CPI (%) 

EMDE 

CPI (%) 

2022 9.6 6.2 12.0 

2023 6.8 4.6 8.1 

2024 5.9 3.2 8.3 

2025 4.5 2.5 5.3 

(Based on IMF WEO inflation trends.) 

Table 3 indicates that the global inflation was at its 

peak in 2022 (9.6%), which was a result of reopening 

shocks after the pandemic and geopolitical tensions. 

The developed economies had 6.2% and EMDEs had 

an enormous 12.0%. 

Since the year 2023, there was a consistent decline in 

inflation in all groups. Nonetheless, EMDE inflation 

values were consistently higher than those of the 

advanced economies, which depicts structural 

sensitivities to: 

• Food and fuel volatility. 

• Exchange rate movements 

• Imported inflation

 

The steeper forecast of 2025 implies that it will stabilize eventually but never converge. 

 
Figure 1: Inflation Path by Economic Group 

 

The Tables 1 and 3 are statistically confirmed with the 

help of Figure 1. This is demonstrated in the graph: 

• A sharp global peak in 2022 

• Faster disinflation among developed economies. 

• Reduced and more labile decrease in EMDEs. 

• Slow process to reduce rates by 2025. 

The flatter outlook of the emerging markets in the 

period of 2023-2024 is based on the constant structural 

forces especially the reliance on commodities and poor 

currency performances. 
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Figure 2: Inflation Across Selected Emerging Markets 

 

The bar chart shows dramatic differences in the 

emerging markets: 

• An exceptionally high rate of inflation is observed 

in Turkey (25%) and Argentina (20%). 

• Otherwise, relatively moderate levels are shown 

by India (4.6%), Brazil (4.2%), and South Africa 

(3.5%). 

Such a disparity proves that emerging markets cannot 

be regarded as a homogeneous society. The better 

price stability has been experienced in countries with 

more robust monetary systems and inflation-oriented 

regimes. 

 

Impact of Inflation on Emerging Markets: 

a) Economic Growth 

• Constant high inflation may destroy real income 

and decrease demand. 

• The central banks can raise the policy rate 

decelerating the growth of investments. 

b) Exchange Rate & Capital Flows 

• High inflation normally devalues local currency, 

which discourages foreign investments. 

• EM currencies are subject to the depreciation 

pressure in case of a rise in global risk. 

c) Monetary Policy Constraints 

• EM central banks have to walk a fine line between 

growth and inflation control than advanced 

economies. 

 

Table 4: Policy Implications (for Emerging Markets) 

Policy Focus Expected Outcome 

Strengthen 

inflation targeting 

Improved credibility, lower 

inflation expectations 

Exchange rate 

stabilization 
Reduced import cost pressures 

Diversify exports More resilient trade receipts 

Structural reforms Lower long-term inflation 

 

The discussion supports the fact that disinflation has 

been unevenly distributed among economic groups 

even though the global inflation has generally slowed 

down since the year 2022. The developed economies 

have been relatively quicker in stabilization owing to 

much-better institutional structures and trustworthy 

monetary measures. Conversely emerging markets are 

still susceptible to structural vulnerabilities, currency 

pressures as well as external shocks which slow their 

process of adjusting to inflation. 

The significant inequality between the emerging 

economies also shows that the results of inflation are 

highly reliant on the effectiveness of domestic policy 
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and structural issues. The measures must include 

sustained reforms and credible inflation targeting as 

well as macroeconomic stability measures which are 

necessary to enable the emerging markets to attain 

long-term price stability and safeguard the growth 

prospects. 

VI. CONCLUSION 

 

The global inflation trend analysis between 2022 and 

2025 shows that although the unprecedented 

inflationary wave caused by COVID-19 outbreak and 

geopolitical shocks has been cooled down, the journey 

to price stability has been unequal among the 

economic groups. The world has reached its highest 

rate of inflation in 2022, and thereafter, it has moved 

into disinflation; but the developed economic systems 

have had comparatively higher rates of stabilization 

than the emerging market and developing economies 

(EMDEs) did. Better institutional structures, plausible 

inflation-targeting mechanisms, and concerted 

tightening of monetary policy allowed developed 

economies to take inflation down to target levels by 

2025. 

By contrast, emerging markets have continued to 

experience chronic inflationary pressure as a result of 

structural weaknesses, exchange rate instability, 

sensitivity to commodity prices and limits to policy 

credibility. The comparative analysis of the chosen 

emerging markets also emphasizes a great level of 

heterogeneity of this category. Inflation in countries 

like India, Brazil and South Africa has been moderate 

and comparatively steady and Argentina and Turkey 

have remained very high based on the imbalance of the 

country and the fluctuation of the currency. These 

differences prove the fact that emerging markets 

should not be offered as a homogenous group since the 

inflationary results are highly dependent on the 

domestic macroeconomic controlling and institutional 

efficiency. 

In general, the paper highlights that to achieve 

sustainable price stability in emerging markets, the 

credibility of monetary policy frameworks, the 

exchange rate stabilization, economic structural 

reforms, and better ability to respond to external 

shocks are all in order. With the economic conditions 

in the world still changing, it is vital to strengthen 

macroeconomic fundamental principles with the aim 

of a stable economic growth, investor confidence, and 

long-term stability in the emerging economies. 
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